5 CENTS 


Koufmann-Fabry 
National Dairy’s President McInnerney—Largest Volume Still in Fluid Milk But the Profits Are in Other Products (See Page 9) 
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new list of 


Books Sent 
Same Day Your 
Remittance 
Reaches Us 


(1) “INTELLIGENT INVESTMENT PLANNING” (A New Handbook for Investors) 
By Louis Guenther ... . 48 pages .. . . paper covers 


An outline of time-tested rules and principles to guide the average stock market investor. 
Clear, concise and non-technical.—How to lay the foundation for a life-time investment 
program.—How to determine when to buy stocks or bonds.—Discovering elementary in- 
vestment principles—When to Sell—How to recognize the signals—How to recognize 
inflation and hedge against it—How to read “Business Barometers.”—Providing safeguards 
for your investments.—How to weed out poor securities. (19 Illustrations and Charts.) 


“‘Recovery and Common Sense”’ 


(2) By O. M. W. Sprague 


Elections do not change economic law. Majorities, no matter how overwhelming, cannot escape the con- 
sequences of economic error. The author of “Recovery and Common Sense,” Dr. Sprague, an American, 
was Chief Economic Adviser to the Bank of England before President Roosevelt called him to Washington 
to become Economic Adviser to the United States Treasury. He resigned this post in protest against the 
monetary policies of the Administration, and presents in this book (pub. 1934) his critical analysis of 
those policies and also an outline of his own ideas of economic and monetary reform. If Dr. Sprague’s 
conclusions are correct our recovery problem is still far from solution. Whether you agree or disagree 
with his ideas, it behooves every citizen interested in economic stability to study this little volume. 


You Must Speculate, Learn the Rules’ 
©) By Frank J. Willams .......97 pages....... $1.00 


Who knows the rules of Wall Street? Surely the successful speculators—who still have their money—do. 
What, briefly, and in non-technical language, are the rules by which they succeed, and what are the 
pitfalls to avoid? Mr. Williams’ little book is the answer to these questions. Published in 1930, reprinted 
in 1934, “If You Must Speculate, Learn the Rules” continues as one of the ten best sellers out of our 


“150 Books for Investors” (book list on request). 


Says The Brooklyn Daily Eagle, “The book is not large and covers less than 100 pages. Yet it contains 
more real information and sound advice about what to do in the stock market than several large volumes.” 


Mr. 15 
The Book Department, THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 
I enclose $......... ...+-..(check or money order) for which you will 
send me the following as checked: 

Number of 
Copies 

“Intelligent Investment Planning” @ $1.00 
“Recovery and Common Sense” @ $1.00 
(eee 0 “If You Must Speculate, Learn the Rules’? (Williams)................ @ $1.00 


« » $91.60 


$1.00 


New York 
Book Buyers 
Add 2% for 

N.Y.C. Sales Tax 
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: 
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For Your 
Family’s Sake 


Keep Your Personal Records as com- 
plete as Your Business Records. Use 
“Mi-Reference,” tested and improved Bee 
through 12 years’ use. Bele 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it cam count upon the support of the investing public. 
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The FINANCIAL WORLD 


BOOK 
A NEW HELP IN 
CHOOSING YOUR STOCKS 


“TWO CYCLES OF CORPORATION 
PROFITS” (428 pages—published Novem- 
ber, 1936, by Laurence H. Sloan (V.-P. of 
Standard Statistics Co.) who declares: 
“Over the longer term, corporation profits 
must be the dominating force in the 
security markets.” 14-year record of per- 
formance by 135 companies (divided into 
nine groups), with forecasts of which 
should do best in each group in the next 
few years. $4.50. 


Readers’ Book Service 
Guenther Publishing Corp. 


21 West Street New York, N. Y. 


A Loose-Leaf Binder 
for THE FINANCIAL WORLD 


| E VER since F. W.’s “Stock 


Factographs” were added as 
one of our leading editorial fea- 
tures, more and more readers have 
been keeping a complete file of 
THE FINANCIAL WORLD for 
future reference. A leading binder 
manufacturer has made up for us 
a very attractive and durable 
leatherette binder 9 x 1234 inches, 
3% inches thick—the right size to 
hold 26 issues (6 months’ copies) 
of THE FINANCIAL WORLD. 
Title is stamped on the dark green 
cover in rich antique gilt. In a few 
seconds each week’s issue may be 
inserted in this binder to stay or 
it may be removed just as easily. 
Price $2.50; two binders, $4.75. 


Book Department 


The Financial World 
21 West Street, New York, N. Y. 


ROGER 
BABSON 


TELLS WHAT TO DO 


IF 
INFLATION 
COMES 


In this new book he gives expert 
opinion on scores of such vital 
questionsas: Willthe Government 
programs cause inflation? What 
about controlled inflation? Are in- 
vestment trusts a good risk? Etc. 
Ask pad booksellers for IF IN- 
FLATION COMES. Just out! $1.35 


F A. STOKES CO., 443 FOURTH AVE., W. Y. 


NOTES ON NEW 


CORPORATION Laws OF NEw York. 
Revised to January 1, 1937. Com- 
merce Clearing House, Inc., Chicago 
and New York, 308 pp. $1.00. One 
of the series of “CCH Dollar Books,” 
this compilation of pertinent laws 
represents an excellent reference 
book in all legal matters concerning 
corporations organized or doing busi- 
ness under the New York State laws. 
The full text of all important laws 
is given including the General Corp- 
oration Law, the Stock Corporation 
Law, Membership Corporation Law, 
Stock Transfer Law, Corporation 
Tax Law, Stock Transfer Tax Law, 
Sales Tax Law, Sections of the Penal 
Laws, Blue Sky Law, Extracts from 
the Executive Law, Bearer Shares, 
Partnership and Business Names, 
Trade Names, Schedule of Fees and 
Taxes. A 32-page topical index 
greatly enhances the practical value 
of this law book. 


& 


INTERNATIONAL TRADE STATISTICS 
1935, League of Nations, Geneva. 
Published by Columbia University 
Press, New York City, N. Y. 370 
pp. $2.50. This latest volume in the 
series of the League’s Yearbooks 
cffers the usual wealth of statistical 
data on labor conditions, production, 
international trade, transport, public 
finance, banking, monetary questions, 
prices and demographic developments. 
It embodies many improvements over 
previous editions, including new tables 
on industrial, mineral and agricultural 
production and expansion of air traf- 
fic for practically all countries of the 
world. As customary, the explana- 
tory text is bilingual, French and 
English. 


‘THe New Monetary SystEM OF 
Cuina. By W. Y. Lin, The Univer- 


_ sity of Chicago Press, Chicago, IIl. 


175 pp. $2.00. In November, 1935, 
China dropped the silver standard and 
inaugurated a new monetary policy 
based on a managed currency system. 
The change, long impending, was 
precipitated by the U. S. ‘Silver Act 


\ 


of 1934 which artificially raised the 
price of silver and caused a sharp 
deflation in China. The author deals 
in detail with the significant features 
of the currency reform, stabilizatiog 
of the exchange, unification of the 
standard monetary unit, centralizatiog 
of reserves and reform of the Chineg 
banking system. The supply of do 
mestic credit and currency and its 
exchange value are no longer deter- 
mined by the country’s silver reserves 
but are fixed by the controlling 
authorities. The weakness of the 
present system is its dependence upon 
political forces, especially national, but 
international as well; it is obviously 
provisional in nature, to be supplanted 
later by a more stable system based 
upon a larger measure of international 
monetary cooperation. 


THREE YEARS OF THE AAA. By 
Edwin G. Nourse, Joseph S. Davis, 
John D. Black. The Brookings Insti- 
tution, Washington, D. C. 600 pp. 
$3.50. Written with the elucidating 
clearness characteristic of the Brook- 
ings Institution’s analyses of New 
Deal legislation, this represents one 
of the most valuable contributions 
toward a better understanding of the 
vast and complicated problem of agri- 
cultural reform. The highly con- 
troversial character of the topic is best 
illustrated by the fact that on a num- 
ber of points the three authors have 
reached rather dissenting conclusions. 
The attempted solution of the agricul- 
tural problem through the AAA has 
involved methods and practices abso- 
lutely new, with no historical prece- 
dents, and hence no proven economic 
laws or principles can be applied de- 
ductively to give a definite answer as 
to the economic soundness of the 
methods tried. 


Note: The above books may be 
purchased through THe FINANCIAL 
Worvp’s Book Department, which 
is also equipped to handle orders for 


practically every type of book relating . 


to business and financial literature. 
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Increasingly serious labor difficulties as well as other factors becloud the 
immediate market outlook. But looking further to the future, inflationary 
influences remain the dominant consideration. 


NCREASING labor troubles and a determined cam- 

paign from Washington to “talk down” a price boom 
have finally given stocks a case of the jitters. Of the sev- 
eral Administration statements which have recently ap- 
peared, that of Chairman Eccles of the Federal Reserve 
Board is the most important. Any reduction in the rate of 
governmental expenditures does not seem to be an Ad- 
ministration plan; the Speaker of the House (which 
branch of Congress originates revenue measures) was 
quick to retort to the Eccles statement with one of his 
own to the effect that no need for new taxes exists. Ef- 
forts to maintain the present artificially low level of 
money rates are indicated; and further artificial checks 
upon the security markets apparently are not under con- 
sideration. Thus nothing is being contemplated that would 
go to any important length to offset the inflationary forces 
which have been steadily built up in recent years. In other 
words, the conclusion is that the longer range outlook 
continues to be for further inflationary trends. 


UT from a nearer term standpoint any appraisal of 
stock market prospects must consider the probability 
of further “scare talks” from Washington and—what is 
perhaps of more importance—the increasingly serious 
labor troubles. Although selling prices are invariably 
raised in order to compensate for higher wages and other 
costs (one instance being the enhancement of the rail earn- 
ings outlook on the basis of last week’s ICC rate decision, 
which is but a sign of the times) and profit margins thus 
are relatively unaffected, a picture of widespread armed 
defiance of law and order is not conducive to optimistic 
market sentiment. Nervousness in security markets dur- 
ing the period immediately ahead is a distinct possibility, 
although no change in the longer term cyclical trend is 
indicated. Caution in speculative purchases obviously 
is called for, but because of the inability or unwillingness 
of the authorities to take effective steps against inflation- 
ary trends a general policy of liquidation of the equities 
of advantageously situated companies is clearly not the 
indicated course for investors. 
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The Trend 
Things 


Utility Costs: 


Administration antagonism toward the private utility 
companies is of course primarily responsible for the low 
market state to which the securities of such companies 
have fallen. But added to that factor, those who look 
upon utility issues with disfavor have recently been point- 
ing to the effect upon utility earnings of rising costs 
of operations. Examination of figures compiled some 
time ago indicates that the upward trend of costs is be- 
ing overrated as a utility bugaboo. Those figures—taken 
from a utility company that can be regarded as typical— 
show the following breakdown of costs: 


Now, then, important in the utility picture is the 
fact that the industry’s so-called industrial load (i.e., 
other than domestic, or residential) accounts fér about 
50 per cent of its total income. And this business is not 
subject to the rigid rates applied to domestic business. 
Actually, it is determined by negotiation, with costs of 
competing forms of energy the determining factor. Thus, 
over a period of several years too much difficulty should 
not be encountered in increasing the actual net derived 
from this type of business. But ignoring this aspect of 
the situation, and assuming a 10 per cent increase in 
revenues and a 25 per cent increase in costs, the result 
is as follows: 


.0440 
Available for interest, etc.................. $0.4950 


(a) A 15 per cent rise is assumed because increased volume does not 
require a corresponding increase in working force. (b) Reflects 10 per 
cent increase in quantity, as well as a 25 per cent cent rise in cost. 
(c) Reflects increased amount of fuel. (d) Assuming a 25 per cent increase 
in income taxes, which represent 20 per cent of all taxes. 

Thus it is seen that, even looking on the gloomy side 
of things, an increase in operating costs of as much as 
25 per cent would fall far short of spelling disaster for 
the public utility industry—despite rigidity ot the rates 
charged for a great part of their business. 


Glass: 


Great growth of popularity of cans for beer has not 
proven particularly detrimental to the glass bottle com- 
panies’ business, despite the dire predictions which were 
in circulation a year or so ago. Regardless of the ad- 
vantages of the can, a large number of consumers will 
prefer the bottle—and with an eye to this market the 
bottle companies some time ago introduced the non-re- 
turnable bottles. Result: the manufacture of glass bot- 


tles for malt beverages in 1936 doubled that of the pre. 
ceeding year, thanks largely to the fact that when q 
non-returnable bottle goes out it doesn’t come back fo; 
refilling, and the glass company must supply the brewer 
with a new bottle for the next sale. 


Coal: 


Coal mine operators and labor are currently negotiat. 
ing the matter of wage increase demands. If wages are 
to be raised, the selling price of coal will of course be 
increased. Thus coal’s competitive position will be further 
weakened, particularly for industrial use. Less than 15 
years ago coal accounted for more than 70 per cent of the 
energy produced in this country. Oil and gas accounted 
for 24.5 per cent and water power for 4.9 per cent. 
Latest available Bureau of Mines statistics show that 
startling changes have occurred in the meantine. Coal 
now provides only about 50 per cent of energy produced, 
while oil and gas have increased to 38 per cent and water 
power to 10 per cent. Although one territorial section 
of the coal industry would doubtless temporarily benefit 
from a strike affecting another section—a not remote 
possibility—it should be obvious that the long term trend 
of the industry as a whole remains downward. 


Oil: 

Stocks of gasoline have been mounting in recent weeks, 
a seasonal development, although supplies now stand at 
the record high of 80 million barrels. Nevertheless, the 
inventory situation does not appear to be at all dangerous. 
The trend of consumption also is definitely upward, and 
1936 showed a gain of 10.5 per cent over the preceding 
year. For this year, a further increase of around 10 per 
cent seems indicated, and gasoline stocks are currently 
but about 11 per cent above the level of a year ago. 


Auto Output: 


Strike effects are clearly reflected in automobile pro- 
duction figures for recent weeks. General Motors has 
reattained a 50,000-unit a week level, following settlement 
of most of its labor difficulties, while for the week ended 
March 13 Chrysler’s output totalled but 7,000 or so as 
against the 29,000 level which had characterized previous 
weeks. Hudson, which had been turning out around 
2,600 cars a week, for the latest week dropped to 300. 
The automobile industry’s first quarter earnings state- 
ments obviously will be mixed. 


TF INANCIAL WORLD 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


120 T T T T T 
A AVERAGE OF 1923-25 = 100 
| 
110 
1937 
100 
Fal 
90 
Pe 


70 


1929 1930 1931 1932 1933 1934 1935 1936: JAN FEB MAR. APR MAY JUNE 


4 
‘ 
pees 
= 
a 
bo 
be 
ge 
s 
| 
to 
lir 
ql 
le 
pe 
W 
¢ 
: 
a 
’ 
3 


aan s 


Accumulating evidence 
that the long term trend of 
bond prices is now down- 
ward raises serious ques- 
tions concerning the 
preservation of capital 
funds while attempting to 
obtain a reasonable in- 
come return. Some steps 
can be adopted to limit 
possible losses. 


What 


Policy 


ECENT bond market develop- 
ments, such as the decline of 

a recent issue of New York City 
bonds to a level about eight points 
below the offering price, and the 
general sell-off in the market for 
seasoned high grade issues, demon- 
strate all too clearly that rather 
serious capital losses are possible in 
top ranking securities. The lower 
limit of depreciation of bonds of good 
quality in a “bond bear market’ is 
such that potential losses are much 
less serious than those in equities in 
a stock market panic. Nevertheless, 
a major swing of the money market 
pendulum would result in rather 
serious capital depreciation for the 
conservative investor. Since the 


weight of evidence appears to support 
the expectation of maintenance of the 
current trend toward higher interest 
rates, a consideration of the scope of 


Bond 


potential losses in bonds may prove to 
be of more than academic interest. 

A large number of high grade 3%4 
per cent bonds have been floated at 
par or higher prices during the past 
year. For a 30-year maturity, market 
readjustments establishing higher net 
yield bases would result in the follow- 
ing prices: 3% per cent, 9534; 33% 
per cent, 91; 4 per cent, 87; 414 per 
cent, 83%; 4% per cent, 7914; 43% 
per cent, 76%; 5 per cent, 73. Even 
larger losses are possible in non- 
callable bonds bearing high coupon 
rates, which have recently been quoted 
at very large premiums. A 6 per 
cent 30-year bond sells at 152% to 
yield 3% per cent; at 146% to yield 
3% per cent; 13434 to yield 4 per 
cent; and 115% to yield 5 per cent. 
Thus, on bonds of these two types, an 
increase in net yields, resulting from 
money market or other factors, of only 
one per cent would result in market 
losses of 15 to 20 points or more. 


What Safeguards? 


How can the bond investor guard 
against such large potential capital 
depreciation? The traditional method, 
when shrewd investors expected a 
decline in the market for long term 
bonds, has always been to switch into 
short term issues. Subject to the in- 
fluence of a number of variable fac- 
tors, including the coupon rate and 
the investment standing of the issue, 
the shorter the maturity the less the 
risk of depreciation in a rising money 
market. A 10-year 3% per cent bond 


—Publishers Phote 


of investment quality comparable to 
long term 3%s currently selling 
around par would command a price 
oi about 106 (net yield 2.55 per cent) 
in the present market. An increase 
in net yield of one per cent would 
mean a drop of about 9% points in 
market price, as against a 17 point 
decline for a 30-year maturity. For 
a 5-year maturity currently selling to 
yield 2 per cent, an increase of one per 
cent in net yield would result in a 
price decline of less than 5 points. 


Wide Spreads 


In this connection it must be noted 
that the prevailing spread between 
long term and short term yields is 
unusually wide, and the spread may 
tend to narrow in coming money 
market readjustments. Consequently, 
even the purchase of very short term 
obligations provides no definite assur- 
ance against temporary market de- 
preciation. High grade paper of not 
more than 5 years maturity is avail- 
able only at prices offering very small 
yields. For the majority of individual 
investors, savings bank deposits pay- 
ing interest of 2 to 2%4 per cent would 
be preferable. But in the manage- 
ment of fairly substantial bond port- 
folios, if 1- to 5-year paper is ruled 
out, a number of obligations with 
maturities of 5 to 10 years deserve 
consideration. In this group, yields 


of 2% to 3% per cent may be ob- 
tained without going into issues which 
represent large credit risks, and the 
risk of depreciation because of money 
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market influences is much smaller 
than in long term obligations. Among 
the available issues of this type are the 
following : 
Recent Net Yield 
Issue Price to Maturity 
Brooklyn-Manhattan Tran- 
sit collateral trust serial 
See Varies with maturity 
General American Trans- 
portation 3% notes due . 
serially to 1942............ Varies with maturity 


General Motors Acceptance 
Corporation debenture 3s, 


Loew’s, Inc. deb. 3%4s, 1946. 98 3.75 
N. Y. Central secured 3%s, 

102% 3.45 
San Antonio & Aransas 

Pass first 4s, 1943........ 102 3.60 
Southern Pacific secured 

100 3.75 


Other issues, such as A. E. Staley 
first 4s, 1946, recently quoted around 
106, also offer fairly good yields, but 
a bond of the type of San Antonio & 
Aransas Pass first 4s, 1943, selling at 
a smaller premium, appears prefer- 
able. 

Bonds of the type of those men- 
tioned above appear suitable for those 
who wish to follow a “middle of the 
road policy,” obtaining a fair yield 
and partial protection against price 
declines. But even bonds of this type 
might decline 5 to 10 points over the 
next year or two, depending upon the 
extent of money market changes and 
other factors. All marketable bonds 
are subject to some price fluctuations. 


Those who wish to have complete 
assurance against price depreciation 
must turn to a non-transferable issue 
—U. S. Savings Bonds. These obli- 
gations can not be bought or sold in 
the open market. They can be pur- 
chased at any post office, and may be 
turned in to the U. S. Treasury for 
redemption at any time. The redemp- 
tion prices are established in advance 
and increase steadily as the maturity 
approaches. However, they have cer- 
tain limitations. They bear no cou- 
pons; return on investment is ob- 
tained through the increase in re- 
demption value. As they can not be 
transferred or assigned, they are not 
acceptable as collateral. Only $10,000 
maturity value can be purchased by 
any one person in any calendar year. 

It is important to recognize that the 
change in the trend of bond prices 
calls for a change in attitude toward 
callable and non-callable bonds. While 
the long term trend of prices was 
definitely upward, non-callable bonds 
were decidedly preferable, since, if 
holdings of callable bonds were re- 
deemed, they could be replaced with 
similar issues only on a lower yield 
basis. Over the next year or two, 
the opposite is likely to hold true. 
Refundings and redemptions are 


likely to be less numerous, and the 
longer the investor maintains his 
position in a callable bond, the greate 
the probability of being able to reip. 
vest on a satisfactory yield basis if his 
holdings should be redeemed. 
Non-callable bonds selling at large 
premiums will be especially vulnerable 
to price declines as interest rates 
harden ; except for short term issues, 
they should be avoided. On the other 
hand, it now appears advisable to 
maintain positions in callable bonds if 
the current yield is satisfactory and 
the price is not far above the level at 
which they may be redeemed. Where 
the premium over call price is not 


more than 2 points, the worst capital | 


loss the investor is likely to suffer in 
the event of redemption is the equiva- 
lent of a few months interest, and in 
the interval, more favorable oppor- 
tunities for reinvestment may appear, 


A number of callable bonds bearing } 


relatively high coupons are still 
quoted at much lower levels than 
similar bonds which are not subject to 
redemption, having been held back by 
the redemption privileges. A con- 
siderable readjustment of interest 
rates and bond values could take place 
without the market for such bonds 
being greatly affected. 


Issues Merit 


the 


Not all the attractive issues are listed on the “Big 

Board”, nor all listings on other exchanges confined to 

purely local situations. One of the following stocks is 
listed in Chicago, the other traded in Montreal. 


SUFFICIENT number of at- 

tractive situations ordinarily 
are available in the New York mar- 
kets to meet the needs of the aver- 
age investor, but meritorious secur- 
ity issues also are to be found else- 
where. Two such stocks are dis- 
cussed below, each being an issue of 
a large and established company 
which is in a position to reflect fur- 
ther improvement in the general bus- 
iness situation. 


CANADIAN Car & Founpry is by 
far the most important maker of 
freight and passenger cars in Canada. 
In addition, it makes bus bodies, cast- 


ings for agricultural machinery and 
automobiles, reinforcing steel for 
structura! use and last year entered 
into the manufacture of aircraft for 
military and general transportation 
uses. Although this new venture is 
yet to prove itself profitable it is a 
potentially important move. 

For about five years until Septem- 
ber, 1935, the manufacture of freight 
cars was practically at a standstill in 
Canada. Deterioration and obso- 
lescence have considerably increased 
the number of inefficient cars owned 
by the Canadian railway systems and 
as the level of rail traffic rises a sub- 
stantial amount of replacement buying 


Markets 


will be necessary. This trend has al- 
ready appeared and Canadian orders 
for freight cars in February of this 
year exceeded orders for the entire 
12 months of any recent year. 

The company has no funded debt, 
capitalization consisting of 283,115 
shares of 7 per cent participating pre- 
ferred stock ($25 par) on which ac- 
cumulations amount to $5.69 per 
share, and 365,800 shares of no par 
common stock. No dividends are cur- 
rently being paid on either issue. Re- 
flecting improved business conditions, 
the fiscal year ended September 30, 
1936, accounted for the first profit in 
five years but this amounted to only 
three cents per share of preferred. Of 
course, this in itself is not too encour- 
aging but orders for freight cars did 
not really get under way until Febru- 
ary of this year, when the company 
received an order for 1,900 cars from 

(Please turn to page 25) 
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Have His Way? 


The Inflationary Aspects of the Prestdent’s 
Supreme Court Proposal 


NLESS the President can carry 
out the New Deal in accordance 
with his own conception, he contends, 
the Nation faces another crisis, in its 
severity not unlike that of 1929. It 
may not come “this week, or month 
perhaps, but within a year or two” — 
unless he is permitted to safeguard 
our Democratic form of Government. 
What keeps him from carrying out his 
program, he contends, is a super- 
annuated court, afflicted with judicial 
arteriosclerosis, which prevents it 
from envisioning his ideals of liber- 
alism. 


Surprise Move? 


If this has been the trouble with the 
Supreme Court it is strange that the 
President did not discover it before, 
for all of its symptoms, so far as his 
plans are concerned, were evident in 
the adverse decisions handed down 
month after month before he accepted 
his second nomination. Yet he elected 
to run on a Democratic platform 
plainly stating that any reform in our 
judiciary would not be attempted 
except by the proper constitutional 
method, through amendments. Ap- 
parently he preferred to keep the 
electorate in ignorance, feeling he 
possessed an all-powerful god-like 
ability to decide himself what was for 
their good. 

Hence we again witness the inex- 
plicable Roosevelt plunging into here- 
tofore unexplored fields, and with his 
usual impulsiveness attempting to cut 
the Gordian knot of opposition to his 
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will. If the “nine old men” won’t 
think his way, he demands that his 
executive powers be increased so he 
can appoint six additional judges, 
younger in years and more adaptable 
to the processes of his own thoughts, 
if the elder legal solons—the ma- 
jority of whom he believes have out- 
lived their usefulness as interpreters 
of our Constitution—will not grace- 
fully retire from the bench. 

Without Congress the President is 
powerless to carry out his purpose. 
His demand for this. authority has 
reacted like a bombshell and already 
has created a cleavage among his own 
loyal following. He has divided his 
own political household, for among 
his most outspoken opponents are 
those liberals who worked most ear- 
nestly for his reelection. 


If Congress grants the 
President the authority to 
pack the Supreme Court 
and he restores the out- 
lawed alphabets to his 
New Deal program, the 
spiral of inflation—already 
forming—will receive a 
powerful stimulus. 
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Those men of his own faith who 
have now broken with him can visual- 
ize the grave danger that is concealed 
in the violation of our traditional 
system of change in any of the three 
arches supporting our Democracy: 
the legislative, the executive and the 
judiciary, each of which is intended 
as a check upon the other and which 
constitute our bulwark against dic- 
tatorship or tyranny. These men cling 
to the belief that until the President 
has the authority of the electorate to 
institute the changes he demands, he 
shall not of his own will break down 
the constitutional barriers imposed 
upon him by his oath however much 
he may consider that the last election 
has bestowed a mandate upon him. 


Grave Question 


Yet in this period of political tran- 
sition from old to new and still un- 
tested theories through which we are 
passing, anything can happen. Facing 
this possibility the grave question 
arises of what could happen to our 
economic structure should the Presi- 
dent have his way and succeed in get- 
ting a court compliant with his wishes. 
That would mean that he could go 
ahead and complete his program. The 
barriers which have until now stood 
in his way would be down. Then the 
outlawed members of his alphabetical 
parade could resume their place in the 
march to the political utopia on which 
the President’s mind dwells. 

If this should come to pass then all 
persons having any proprietary rights, 
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either extensive or limited, are vitally 
concerned in the ultimate fulfillment 
of these measures. Not only those 
persons but likewise all those who 
must subsist upon their wage en- 
velopes, since all these supposed re- 
forms are tightly bound up with 
unalterable economic forces. 

The AAA, NRA, the railroad re- 
tirement act, the Guffey Act, the 
TVA, the Wagner Labor Act and 
state minimum wage statutes, some 
declared unconstitutional and others 
still awaiting legal interpretation by 
the high court, all contain the seeds 
of inflationary growth. They will add 
further fuel to the inflation which 
already has developed. 

All of these measures would involve 
a further increase in government ex- 
penditures and more expansion in our 
bureaucracy. If the costs are to be 
met by either direct and indirect 
taxes, these can mount and mount 
until they assume so heavy a burden 
that the people might rebel against 
them, for no national purse is in- 
exhaustible. 

Throughout the country wages are 
increasing on all fronts and to meet 
them industry is forced to increase 
costs to the consumer in order in turn 
to meet its increased operating costs. 
If a new AAA is enacted it will com- 
pel an increase in farm staple prices 
and that in turn will bring another 
boost in the expense of living. 

In addition to limiting the hours of 
labor—which already have been gen- 
erally reduced to forty hours a week 
—a new NRA would include the 
principle of minimum wages, further 
adding to the cost of production and 
living. And if any attempt is per- 
chance made to fix the price level, and 
thus remove the sponge to absorb pro- 
duction costs, an industrial crisis 
could easily be precipitated. What 


SURE, BUT WE 
DONT NEED You Now) 
Xou SAID GIDDAP 
LAST NOVEMBER 7 


—Brown in The N. Y. Herald-Tribune 


could occur then is another outbreak 
of bootlegging by chisellers who would 
attempt to take advantage of those 
who would honestly endeavor to 
comply with the codes imposed upon 
them. 

However ideally we want to view 
the system that these reforms aspire 
te introduce, if we do not want to 
blind our eyes to the truth we cannot 
help but see what an inflationary 
spiral would be set in motion, with 
prices, wages, costs and taxes all 
striving to meet the constantly mount- 
ing “bill of expense.” 

Even the Government itself could 
not escape this noxious spiral, for it 
would be under the increasing obliga- 
tions in which all these paternalistic 
controls would involve it, making it 
increasingly difficult to bring its 
budget into balance. 

And when wages get uneconomic- 
ally high, the incentive for introducing 
labor-saving machinery becomes para- 
mount, usually leading to unemploy- 
ment with relief rolls expanding 
instead of diminishing. 


Now let us look on the other sig 
of this New Deal medallion that the 
President has shaped for himself, He 
had already great powers, one of the 
principal ones being the Midas funds 
the Government has allowed him jp 
order to spend our way to prosperity, 
What could happen when this souree 
dries up? Even then he would not 
be without recourse to other powers 
already granted him to keep the fires 
of inflation burning. 

In case of a reversal of the present 
economic trend, the President retains 
the power of further devaluing the 
dollar, the power to issue three bil- 
lions of dollars in notes to reduce the 
debt, to change our monetary stand- 
ard to a bimetallic one, to fix the value 
of silver in the Treasury, to raise or 
lower the tariff by about fifty per cent, 
to operate the Stabilization Fund 
(secretly and without any account- 
ing) and to determine the wage rate 
on all WPA work. Those are powers 
that would make the brain of a Mad 
Hatter turn topsy-turvy under pres- 
sure of recoil in the swing of our 
economic pendulum. 

Yet the President apparently is not 
satisfied with the great power already 
in his hands. He wants more. He 
insists upon no interference with his 
plans, but demands that all three 
horses in the government chariot 
should be subservient to his reins 
despite the legal restraints provided 
by the Constitution. 

Naively he may declare he does not 
want to alter the fundamental form of 
the Government but the unalterable 
fact is that if the precedents he insists 
upon establishing are granted him. 
then we have taken our first step 
toward a dictatorship and a totali- 
tarian form of government. 

A blind people may not see it until 
it is too late. 


American ‘Traders “At Home” Abroad 


HEN the London Financial 

Times revealed that at least fifty 
per cent of the purchases of our stocks 
from abroad originated from Ameri- 
cans, this information created no sur- 
prise. In circles which keep fully in- 
formed regarding the source of foreign 
speculation in our markets this news 
simply confirmed an opinion which 
had already formed. This flight of 
speculation, aided by our stiff profit 
taxes, has been going on ever since 
our margin requirements were raised 
to more than half the cost of the secur- 


ities. To avoid these excessive taxes 
and margin requirements large spec- 
ulators have sought a loop hole, find- 
ing it abroad. And what is also to 
their liking they escape the prying 
eyes of the Securities & Exchange 
Commission. 

All that a speculator needs to do 
once he arrives in London is to es- 
tablish a credit connection with some 
British brokerage house, or join with 
some syndicate dealing in American 
securities—then he is set for his trad- 
ing. While Secretary Morgenthau 


does not admit the accuracy of the 
Financial Times’ story, he concedes 
that he is investigating it. But even 
if he can confirm it, what can he do 
about it? Our laws are not enforce- 
able in Great Britain and as long as 
capital is just as safe there as it is 
here there is no way to bring it back. 
Traders not so fortunate in being able 
to establish London connections must 
envy the advantages of their more 
lucky brethren whenever they get 
statements from their brokers and 
note the great difference in costs. 
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Borden— 


National Dairy— 


Good Stocks 
for Income 


Characteristic operating stability of the dairy industry 
lends conservative attraction to the shares of the lead- 
ing factors where income is a prime factor. But capital 
enhancement possibilities are by no means absent. 


HE improved operating results 

of Borden and National Dairy 
Products in 1936 reflect not only the 
upturn in average spending ability, but 
are also attributable to the increased 
efficiency of activities and the intelli- 
gent extension of the two companies 
into quasi-related fields of manufac- 
ture and distribution. Net income of 
Borden in 1936 gained nearly 64 per 
cent over 1935, and earnings of $1.80 
per share were the highest since 1931. 
Earnings of $2.01 per share for Na- 
tional Dairy Products were 42 per 
cent ahead of 1935 and were also at 
the best level in five years. The 
satisfactory showing of the two com- 


‘panies and the promising business 


‘an essential economic service. 


outlook provide support to existing 
market levels for the stocks, and indi- 
cated dividend returns—Jlast year 
Borden paid $1.60; National Dairy, 
$1.50—afford comparatively generous 
yields. 


Stable Earners 


For many years both companies 
have been considered in the general 
category of stable earners, functioning 
chiefly as distributing agents for the 
dairy farmers and, thus, performing 
The 
demand for milk is of course in- 
fluenced by wage levels, and the 
supply factor depends upon unrelated 
conditions which are concerned with 
the cost of feed, the amount of milk 


produced and the price of milk and 
other farm products which aid in the 
determination of volume production. 
But by and large, sales and earnings 
were not expected to show marked 
variation. 

Because the dairy companies are 
substantial organizations and have 
consistently operated at a profit, they 
have long been subject to specious 
criticism on the basis that their profits 
are largely derived at the expense of 
the farmer. Those who hold the 
latter view in spite of the lack of logic, 
fail to consider that the dairy com- 
panies as now constituted are far 
more than mere milk distributors, and 
the non-milk activities are accounting 
for a considerable proportion of their 
revenues. 

While neither Borden nor National 
Dairy Products issues a break-down 
of sales and earnings according to 
divisions, the annual reports of both 
companies are each year becoming 
more informative. The National Dairy 
report for 1936 contains a complete 
list of products sold by divisions of 
the company. It is learned, for ex- 
ample, that some of the subsidiaries 
of the company distribute feeds, others 
ginger ale, Pepsi-Cola and even 
frosted foods in the Southeastern 


Borden’s President Millburn 


—Finfoto 


states. Widely known is the Com- 
pany’s Deerfoot bacon and sausage, 
but the sales of candy, dried skimmed 
milk and related products for the 
bread manufacturers and many lines 
of the Kraft Corporation are not 
familiar to most investors. Cheese, 
butter and ice cream are important 
products, of course, but the activities 
outlined above make the enterprise 
more than a fluid milk dealer, and 
among recent developments was the 
report that the company is experi- 
menting with a milk carton to be made 
from a milk-cellulose base. Even 
though a majority of these products 
have a direct tie-up with milk, it has 
become apparent that the distribution 
of fluid milk and the price which the 
company obtains is not the chief 
determinator of profit levels. 


Borden’s Progress 


The Borden report for last year 
gives more complete details about 
fluid milk. Total sales in 1936 
amounted to 781 million quarts, of 
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which from every dollar received the 
farmer took 46 cents, 30 cents went to 
the employes, and 24 cents covered 
transportation and incidental costs. 
The company realized one-ninth of a 
cent profit per quart of fluid milk sold, 
accounting for 11 per cent of net in- 
come, while forty other milk and non- 
milk products accounted for the 
remaining 89 per cent. 

Fluid milk consumption is not 
likely to become the chief earnings 
activity of either company even 
though consumption is stimulated by 
higher incomes for those in the lower 
brackets. The development of other 
activities offers better profit possibili- 


ties and more freedom from _poli- 
ticians. In a sense, the dairy shares 
are inventory stocks and possess in- 
flation hedge characteristics because 
of the increased importance of cheese, 
butter and other products, and it 
might be noted that at the 1936 year- 
end Borden’s inventories of finished 
goods had increased $3 million to $13 
million, while those of National Dairy 
at $27.8 million were almost $9 mil- 
lion higher. 

Considering the prospects for the 
increased development of activities in 
all lines, concomitant with the exten- 
sion of the recovery movement, the 
equities of both companies continue to 


cffer investment attraction. At recent 
prices of around 47 Borden was sel]. 
ing at only 15 times 1936 earnings 
and offered a net current return of 5.9 
per cent. National Dairy around 25, 
or 12.5 times net, was even more copn- 
servatively capitalizing last year’s 
earnings, and the yield was around 
6 per cent. 

Current market valuations do not 
appear to take into account the normal 
expansion possibilities of established 
lines and the earnings increment 
potentialities of the new suplementary 
activities. (Factographs: Borden, No, 
70; National Dairy Products, No. 
105.) 


Two 
Convertible Rail Bonds 


Convertible into common stock at $50 per share, these 

bonds possess a very definite leverage factor. One of 

the stock issues sells above 50, the other is quoted 
around that figure. 


fi HESE bonds have two important 
things in common: (1) Each is 
convertible into the common shares of 
a strong railroad having good earn- 
ings. (2) After the common shares 
reach conversion parity, each of these 
bonds should rise two points in 
market price for each one-point ad- 
vance in the shares. They are attrac- 
tive purely because of that conversion 
leverage, inasmuch as those more in- 
terested in income can obtain better 
yields by means of a direct purchase 
of the common stocks. 


CHESAPEAKE CORPORATION col- 
lateral 5s of 1944 represent the bonds 
of one company which are convertible 
into the stock of another. The bonds 
are convertible into Chesapeake & 
Ohio Railway stock at $50 a share 
(each $1,000 bond may be converted 
into 20 shares of stock) up to and 
including December 1, 1939, and at no 
higher than $55 a share thereafter. 
(This issue is not to be confused with 
the same company’s convertible 5s of 
1947, which have been called for pay- 
ment on May 15.) The railway is 
cone of the largest and most important 
bituminous coal carriers in the coun- 
try. The coal is widely distributed 
throughout the Central West, and a 


substantial amount is trans-shipped by 
vessels for Great Lakes destinations 
by way of Toledo, Ohio. Traffic and 
earnings are contingent principally, 
upon the rate of industrial activity in 
those markets supplied in a large part 
by mines in the road’s territory. 
With the rapid growth of industrial 
activity in the Middle West earnings 
of the railroad showed a very satis- 
factory gain in 1936 over 1935: 


Per Cent 
1936 1935 Gain 
Total Oper. Rev. $135,538,000 $114,031,000 18.9% 
Net Income..... 43,790,000 31,039,000 41.1 
Earned per Share 5.72 4.05 41.1 
Dividends Paid.. 3.80 2.80 35.7 


In spite of the January floods which 
hampered operations somewhat, the 
road’s traffic in the first two months 
of this year was greater than that of 
the same period of 1936. At recent 
prices of 129 for the bonds and 64 for 
the stock the premium for the con- 
version privilege is only one point. 
Although C. & O.’s potentialities for 
further earnings growth are not as 
great as that of numerous other roads, 
its shares nevertheless do have a cer- 
tain amount of longer term attraction, 
and this bond offers a means of par- 
ticipating in the moderate speculative 
possibilities of the shares. (Facto- 
graph No. 331.) 


PENNSYLVANIA RAILRoapD convert- 
ible 3%4s of 1952, will be issued April 
1, 1937, and are currently traded on a 
when-issued basis. The bonds will be 
convertible into common stock at the 
rate of $50 per common share. Owing 
to the fact that it operates in a highly 
industrialized portion of the East and 
Middle West, and the importance of 
manufactured products and coal in 
its freight revenues, the company’s 
prospects are largely contingent upon 
plant activity in the territory served. 
Electrification and improvement, as 
well as coordination of facilities and 
services, have been dominant features 
of the road’s progress during recent 
years. Last year, revenues made their 
fourth successive gain and substantial 
earnings progress was recorded : 


Per Cent 
1936 1935 Gain 
Total Oper. Rev. $441,425,000 $367,662,000 20.1% 
Net Income...... 38,742,000 23,850,000 62.4 
Earned per Share 2.94 1.81 62.4 
Dividends Paid.. 2.00 0.50 300.0 


An outstanding feature of this issue 
is that it gives a definite 5-year call 
on the stock, as the bonds are non- 
callable to 1942. An added advantage 
is the fact that the conversion privi- 
lege remains the same throughout the 
life of the issue. 

The convertible bonds were recently 
quoted at 110 while the stock was 
priced at 49. Assuming maintenance 
of the moderate premium, the bonds 
will advance two points for every one- 
point rise in the price of the common. 
(Factograph No. 40.) 
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—Keystone View 


U. S. TREASURY 


ERY little has been heard re- 

cently about tax-forced dividends, 
for the flood of “extras” caused by 
the penalties on undistributed net 
profits reached its peak in the closing 
months of last year. But, for good 
and sufficient reasons, the fiscal year 
of several companies does not con- 
form with the calendar year and 
under the terms of the Revenue Act 
of 1936 these companies must decide 


ends in the next five months, i.e. up 
to and including August 31, 1937, 
together with actual dividends paid 
in the current fiscal year to date and 
the latest available earnings. The 
appearance of a company in the tab- 
ulation does not necessarily mean 


CORPORATE INCOME 
BEFORE TAXES AND DIVIDENDS 


Those companies whose 
fiscal year ends in coming 
months of this year fall 
within the scope of the 
1936 Revenue Act and the 
Federal surtax on undis- 
tributed net earnings will 
affect dividend policies. 


chase. 

As has been pointed out in previous 
discussions of “tax-forced” dividends, 
the investor who is in receipt of the 
additional distribution should appraise 
the action in its longer term perspec- 
tive. In many instances the money 


U. S. INDUSTRY 


paid out to stockholders could be 
used to better advantage in the busi- 
ness, and thus what amounts to a re- 
turn of capital is not an unmixed 
blessing in the manner in which the 
equity is affected. It should also be 
noted that a higher dividend basis in 
the current period, giving effect to 
any extras, does not establish a basis 
for coming years, since it will un- 
doubtely be a part of corporate pol- 


a before the closing of their respective icy to predicate dividend action up- 
e periods whether they will increase that it has been singled out as in line on the earnings results in any one 
e dividends in order to obviate the ex- for a higher rate nor an extra divi- year, and past experiences will only 
; treme tax penalities on undistributed dent because of the surtax. Rather, be a matter of history. And although 
y earnings. the list has been prepared as infor- there may be some market price 
1 The accompanying tabulation lists mative; it does not constitute a stimulation afforded through favor- 
f those companies whose fiscal year blanket recommendation for pur- able dividend action, the fundamen- 


tals of investment policy which reckon 
with prospective earnings trends as 
well as with current achievements 
have not been set aside because of 
modifications of sound business judg- 
ment through short-sighted Federal 
tax laws. 


“TAX-FORCED’”’ DIVIDENDS 


COMPANIES FACING 


Earned so Div. Paid Earnedso Div. Paid 
Fiscal farthis so far this Fiscal farthis so far this 
Company : yearends fiscal year fiscal year Company yearends fiscal year fiscal year 
June 30 x$2.88 1.00 June 30 1.14 $1.00 
Amer. Agricultural Chem...... June 30 b0.77 3.50 Keystone Steel................ June 30 b0.50 1.15 ‘ 
Amer. Car & Foundry......... April 30 bD0.47 none SE incneatdevesences May 31 b0.36 none Paes 
Amer. Ship Building.......... June 30 k1.32 1.50 Loew's, Int....sccecsccecceees Aug. 31 v2.14 1.50 eet 
Amer, Sumatra Tobacco....... July 31 12.64 1.50 Madison Square Garden...... May 31 bD0.20 0.50 ee 
Archer-Daniels-Midland ...... June 30 b1.92 2.50 Oppenheim Collins............ July 31 b1.30 none we 
Austin, Nichols pfd........... April 30 t5.15 0.50 Paraffine Companies........... June 30 b2.52 2.25 anes 
Brooklyn-Manhattan Transit..June 30 22.64 2.00 May 31 j1.66 0.80 
Central Aguirre. July 31 13.42 1.75 Procter & Gamble............. June 30 b2.03 1.87 
Champion Paper..........000 April 30 w0.97 0.75 Smith (A. O.)..........-0000- July 31 y0.88 none eh 
Columbia Pictures (v.t.c.)....June 30 b1.77 0.75 Sparks-Withington ........... June 30 b0.24 none ci, 
Continental Steel ............. June 30 b1.61 1.00 Spencer-Kellogg .............: Aug. 31 s2.62 1.20 - 
ae May 31 b0.93 1.00 Starrett (L. June 30 b2.17 1.10 
Equitable Office Building..... April 30 c0.29 0.20 Universal Leaf Tobacco...... June 30 k7.79 6.00 ee 
July 31 13.69 2.00 Wesson Oil & Snow........... Aug. 31 al.75 1.62% 
May 31 j3.40 2.25 April 30 bf3.49 0.50 ; 


(a) first quarter; (b) 6 months; (c) 9 months; (f) before Federal taxes; (j) 12 months ended May 31, 1936; (k) 12 months ended 
June 30, 1936; (r) 12 months ended July 31, 1936; (s) 12 months ended August 31, 1936; (t) 8 months ended December 31, 1936; 
(v) 12 weeks ended November 19, 1936; (w) 28 weeks ended November 8, 1936; (x) 12 months ended December 31, 1936; (y) 12 
months ended October 31, 1936; (z) 7 months ended January 31, 1937. 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG ° 


BULLS ° 


AND 


BEARS ° 


Air Reduction A+ 

Improved prospects justify hold- 
ings, around 75, for the long pull 
(div. rate, $1 plus extras of $1). 
Forthcoming 1936 report is expected 
to show close to $2.90 a share, which 
would compare with $2.09 in 1935 
(giving effect to last year’s three-for- 
one split-up). Expanding demand of 
the automotive and steel industries, 
augmented by the revival in rail 
equipment, assures a continued gain 
for the current quarter. Company 
prepared for the expanded volume 
during the past year when three new 
plants were opened at Fort Worth, 
Texas, Corning, N. Y., and Grand 
Rapids, Mich. (Factograph No. 49. 
Also FW, July 8.) 


Amer. Encaustic Tiling Cc 

Expanding building is expected to 
bring a return of profitable opera- 
tions and speculative commitments, 
around 12, may be considered for 
long term holding. Operations from 
April 28, 1936 (the date of reorgan- 
ization), to the close of the year 
resulted in a deficit of 39 cents a 
share; no comparison is available. 
Although the company may show a 
small profit for the first half of this 
year, it appears likely that the man- 
agement will wish to strengthen 
finances, and dividends can not be 
considered as in early prospect. (Fac- 
tograph No. 529. Also FW, Mar. 10.) 


Anaconda Wire Be 

Commitments, recommended at 26 
(FW, Oct. 30, 35), should be re- 
tained at current levels, around 95, 
and moderate additional purchases 
are justified for speculative funds 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Archer-Daniels Midland..B to B+ 
Earn. up. Strong financial posi- 
tion 
Beatrice Creamery....... C+toB 
Shows good recovery progress 
Childs Company ......... D+ to 
Gains in sales and earns. over 


1936 
Celerade Fuel .......... toC+ 
Div. indicates earns. betterment 
Consol. Cigar ............ D+ toC 
Betterment in sales and profits 
Fairbanks, Morse ....... C+toB 
Earnings up. Financial position 
strong 
Hamilton Watch Cc toC+ 


In position to pay more 
Kaufmann Dept. Stores..C+ to B 
Sales and earns. gains recorded 
Sloss-Sheffield .......... D+ to C 
Earns. better. Dividend prospect 
Symington-Gould ....... D+ to C 
Aided by equip. buying 
Waldorf System ........ B to B+ 
Earns uptrend continued 


(1936, paid $4.50). Net rose 122 per 
cent in 1936 to the equivalent of 
$5.56 per share (before surtax penal- 
ties of 13 cents per share), the high- 
est profits since the formation of the 
company in 1929 and comparing with 
earnings in that year of $4.77 per 
share. Current outlook points to fur- 
ther improvement in demand for com- 
pany’s products, although profit mar- 
gins may be more difficult to main- 
tain because of gyrations in the metal 
markets induced by speculative buy- 
ing. (Factograph No. 394. Also FW, 
Nov. 11, °36.) 


Anchor Cap C+ 

Not outstandingly attractive, 
around 21, but moderate holdings 
need not be disturbed (div. rate, 60 


cents). Earnings of $1.24 for 1936 
indicated that the company did little 
better than break even in the final 
quarter of last year. For 1935 the 
equivalent of 96 cents a share was re- 
ported. Progress may be slow, with 
competition continuing keen and 
higher labor and raw material costs 
expanding. Aluminum, tin plate and 
cork, for which prices have been ad- 
vancing, are important materials used 
in processing bottle caps and closures, 
(Factograph No. 401. Also FW, 
Nov. 18, ’36.) 


Arnold Constable C+ 


Retention of moderate holdings is 
justified, around 15, in view of satis- 
factory outlook (1936 fiscal year, paid 
$1). Earnings for the company’s 
fiscal year ended January 31, 1937, 
continued the betterment of the pre- 
ceding year, and were equal to $1.16 
per share. Although the most active 
sales period of the year has passed, 
company should share in the general 
upturn in spending, and merchandis- 
ing conditions in New York metro- 
politan area continue bright. (Facto- 
graph No. 426. Also FW, Sept. 30, 
36.) 


Bohn Aluminum B 


Continued uncertainties provide 
little incentive for holding the shares, 
around 45, and commitments should 
still be deferred (div. rate $3, plus 
extras). Earnings of $4.48 a share 
for 1936 were below the $4.51 re- 
ported for 1935, as previously pre- 
dicted (FW, Dec. 30, 736), and 
reflect the loss of some business to 
the makers of steel-alloy pistons. 
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First quarter prospects are not en- 
couraging because of labor difficulties 
within the company as well as 
throughout the motor industry, and 
a continuation of dividends at the 
present rate of 75 cents quarterly can 
not be regarded as assured. (Facto- 


graph No. 315.) 


Bullard B 

Continues attractive for purchase, 
around 40, for longer term holding 
(1936, paid $1.75). Aided by en- 
larged demand for capital goods, 
earnings last year rose to $2.51 per 
share (after Federal surtax of 10 
cents per share) in comparison with 
$1.06 in 1935. Some of the newer 
products should augment the im- 
proved returns from established lines 
in the current year, and it is not 
unlikely that the company will see 
fit to be more generous with stock- 
holders. Financial position is satis- 
factory ; $400,000 notes payable were 
eliminated and cash holdings rose 
$265,000 to $410,000 last year. Total 
current liabilities amounted to $394,- 
000. (Factograph No. 386. Also 
FW, June 3, ’36.) 


Bridgeport Brass B 

While offering of additional stock 
may temporarily affect market move- 
ments, present holdings should be re- 
tained, around 19, and new commit- 
ments are justified on recessions. 
(1936, paid $1.05). Earnings of the 
company in 1936 were 48 per cent 
higher than in the previous year, but 
some 91,288 shares of stock (an in- 
crease of 14 per cent) were issued 
during the year to finance the ex- 
pansion program. Recently it was 
announced that further additions to 
facilities would cost around $2.3 mil- 
lion, and the company will issue 185,- 
398 shares of common to stockhold- 
ers at a price subsequently to be 
stated; the proceeds would be used 
for construction of a new plant and 
equipment. The issuance of rights is 
not a bullish near term market fac- 
tor, but if the earnings to be derived 
from the expansion of facilities com- 
pensate for increased common share 
capitalization, the stockholder is the 
beneficiary. In this instance, exercise 
of rights, when issued, appears ad- 
visable in view of the satisfactory out- 
look. (Factograph No. 482. Also 
FW, Mar. 10.) 


Byron Jackson B 

Continues attractive, around 33, 

for long term speculative commit- 

ments (div. rate $1, plus extras). 

The sharp gain in oil drilling activity 
(Please turn to page 24) 


New Portfolios for 
$3,000, $5,000 and $7,000 


HESE portfolios have been prepared with a view 

to obtaining a reasonable balance between income 
and appreciation factors. Extra or special dividends 
before the end of the year are likely to raise the yields 
above those indicated; and over the long term, income 
return should be quite satisfactory. The fixed income 
bearing securities are either convertible issues or 
medium grade obligations which should not be greatly 
affected by the trend toward higher interest rates, since 
they offer relatively liberal yields at current market 
prices. 


As a matter of general policy, it is not considered 
advisable to concentrate an entire portfolio in “inflation 
stocks”; consequently, a few issues have been included 
which could not be considered ideal as “inflation 
hedges.” However, the majority of the common stock 
selections represent companies which should benefit 
substantially from higher commodity prices, increas- 


ing business activity, or both. 


$7,000 PORTFOLIO 


Total 
Amount Cost Income 
$1,000 Southern Pacific 4%s, 1969 @ 92................ $920 $45 
30shs Westvaco Chlorine Products 5 per cent cumu- 
lative convertible preferred ($30 par) @ 33.. 990 45 
10shs Atchison, Topeka & Santa Fe 5 per cent non- 
cumulative preferred ($100 par) @ 101...... 1,010 50 
25shs Archer-Daniels-Midland (2) @ 45.............. 1,125 50 
10shs_ Louisville & Nashville (6) @ 97................ 970 60 
40shs National Dairy Products (1.20) @ 25.......... 1,000 48 
20shs Standard Oil of California (1) @ 48............ 960 20 
$5,000 PORTFOLIO 
Total 
Amount Cost Income 
$1,000 New York Central ref. & imp. 5s, 2013 @ 99.... $990 $50 
20shs American Gas & Electric (1.40) @ 36........... 720 28 
30shs Spencer Kellogg (1.60) @ 33................... 990 48 
25shs Mathieson Alkali (1.50) @ 38................... 950 37.50 
10shs Phelps-Dodge (1.40) @ 560 14 
5shs Standard Oil (N.J.) (2) @ 73...... pene 365 10 
$3,000 PORTFOLIO 
Total 
Amount Cost Income 
10shs Glidden Company 4% per cent cumulative con- 
vertible preferred ($50 par) @ 56............ $560 $22.50 
20shs Addressograph-Multigraph (1) @ 33............ 660 20.00 
15shs Texas Corporation (2) @ 58.................... 870 30.00 
Sashes Melville Slice (5) @ SO. 400 25.00 
10shs United Engineering & Foundry (2) @ 59...... 590 20.00 
$3,080 $117.50 
3.8% 
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Lower Profit Margins 


for Cigarette Makers 


IGARETTE consumption  in- 

creased in 1936 by nearly 14 per 
cent to a new all time peak of about 
153 billion, representing a gain of 
about 48 per cent over the depression 
low in 1932. The annual reports of 
three of the four leading companies 
showed improvement in earnings over 
1935, although the gains were not as 
pronounced as might have been ex- 
pected on the basis of the gain in sales. 
But when American Tobacco issued 
its statement some two weeks ago, in- 
vestors in this industry were un- 
pleasantly surprised by a 17 per cent 
decline in net income which reduced 
per share earnings to $3.71, compared 
with $4.57 earned in 1935. This rep- 
resented the fourth consecutive year 
in which the $5 per annum dividend 
rate was not covered and the unfavor- 
able implications of the decline re- 
sulted in a break of 11 points in the 
market price of the Class B shares for 
the week ended March 13. The 
shares of the other cigarette com- 
panies were sympathetically affected 
and the clouds were not lifted from 
the horizon by the statement of the 
president of Liggett & Myers that the 
sharp increase in indicated leaf 
tobacco costs for his company clearly 
pointed to a decline in earnings for 
1937. 


Cost Problem 


Theoretically there are two ways in 
which manufacturing enterprises may 
hope to offset the adverse effects of 
rising costs of production. One is to 
pass on the increase to the consuming 
public in the form of higher prices, 
and the other is to secure a sufficient 


Sharply rising raw material costs, together with the 
trend toward higher wages and taxes, are beginning to 
make their effects felt upon the net earnings of the 


leading cigarette manufacturers. 


But consumption is 


continuing to expand and thereon depends the hope 
for earnings improvements. 


increase in sales so that total net 
profits may expand despite smaller 
profit margins. 

There is no absolute standard by 
which to judge in advance how far 
cigarette prices might perhaps be 
raised without restricting expansion 
of demand. Wholesale prices have 
recently been raised 15 cents to $6.25 
per thousand (less the customary 
trade discounts of 10 per cent and 2 
per cent). It is probable that a fur- 
ther advance to about $6.40 a thou- 
sand could be instituted without 
necessitating any general increase in 
retail prices to an amount which 
would seriously affect consumption. 
On the other hand it is doubtful if 
even this further advance could offset 
the increased costs which are in pros- 
pect as a result of rising prices for leaf 
tobacco. It is the custom of cigarette 
companies to figure raw material costs 
on the basis of average inventory 
price and the companies normally 
carry approximately three years’ in- 
ventory supplies. The accompanying 


tabulation reveals the sharp increase 


in leaf prices during 1936, and since 
there are no indications of a reversal 
in the trend it may readily be appre- 
ciated that average inventory costs are 
destined to show further substantial 
increases. 

Fortunately for the industry, con- 
sumption is continuing to show a good 
rate of expansion even though that 


STATISTICAL PICTURE OF CIGARETTE INDUSTRY 


Ave. Price 
Burley Cigarette 


—Net Earnings of Four Leaders— 


Tobacco Consump- Amer. Liggett Reynolds 
Cents per tion Tobacco & Myers Tobacco Lorillard Total 
Year: Pound (000,000) (000) (000) (000 (000) (000) 
8.7 113.5 $46,183 $23,121 $36,397 $4,846 $110,547 
SED -Lccbisehexesereeribokous 12.5 103.1 43,269 23,075 33,675 4,556 104,575 
a eee 10.5 111.7 17,403 16,731 21,154 2,380 57,668 
16.9 125.6 24,087 086 21,537 2,833 68,543 
ae ekatavcceneencsanbesewcd 19.1 134.6 24,223 16,856 23, 3,054 68,089 
MD iSkssebibsskndoeksibueens 34.0 153.1 20,184 24,207 29,253 3,518 77,162 
: 1936 net per share..... $3.71 $7.25 $2.93 $1.57 
1935 net per share..... 4.57 4.91 2.39 1.26 ;* 
Dividend Rate ........ 5.00 *4.00 3.00 1.20 
+82 102 $52 24 


*Regular rate; also paid $3 extra in 1936. fClass B stock. 


rate has been considerably retarded as 
compared with the growth registered 
over the past two or three decades. 
It is generally conceded that it will 
continue to be more and more difficult 
to justify further expansion of adver- 
tising budgets by the increments of 
sales which will result therefrom. 
There are, however, several factors 
which will sustain the upward trend 
without the need for expansion in pro- 
motional expenses. The normal 
growth in population constitutes one 
such influence, and it is anticipated 
that there will be a further trend away 
from chewing and pipe tobaccos in 
favor of cigarettes and that there will 
also be a substantial further increase 
in the number and consumption of 
women cigarette smokers. Estimates 
of future consumption are at best 
mere approximations, but it is thought 
that 1937 may yield a gain of from 10 
to 12 per cent and that there is a pos- 
sible further expansion over the next 
ten years that might double the con- 
sumption of 1936. 


Shares Attractive P 


Despite the difficulties which admit- 
tedly confront the cigarette manufac- 
turers, there is considerable basis for 
the opinion that further gains in con- 
sumption plus further moderate price 
increases may serve to minimize the 
shrinking of profit margins and enable 
the industry as a whole to show im- 
provement in aggregate net profits 
which will maintain the leading stocks 
in their positions of attractive income 
producers, although for purposes of 
probable capital appreciation better 
opportunities are concededly available 
elsewhere. But strictly on the basis 


of income, the four leaders appear 
suitable for retention in diversified 
portfolios: American Tobacco (Facto- 
graph No. 1); Liggett & Myers, 
(Factograph No. 81) ; Reynolds To- 
bacco, (Factograph No. 41); and 
Lorillard, (Factograph No. 36). 
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The FINANCIAL WORLD 


Technical 
Position 
the 
Market 


These studies of the Dow theory are not to be construed as recom- 
mendations or as indication of THE FINANCIAL WORLD’S 
opinion concerning probable market movements. They are written 
solely for those interested in the technician’s study of stock prices. 


On Wednesday, 
Secondary Trend March 3, the in- 
dustrials decisively broke through 
their previous bull peak of 190.29 on 
a considerable pickup in volume. On 
the same day the rails fractionally 
bettered their October high with a 
material rise in activity, equivalent to 
approximately the combined volume 
of the preceding five market sessions. 
Two days later the Dow Jones rail 
average closed at a new peak (61.61), 
thereby fulfilling the one-point pene- 
tration requirement. In interpreting 
stock price movements on the basis 
of the Dow theory, these develop- 
ments represented a reconfirmation of 
the eleven-month old secondary up- 
trend. 

During the past twenty trading 
days the industrials failed to show the 
customary vitality which character- 
ized this group during the greater 
part of the present intermediate 
move. The recent minor recession 
carried the industrial average from 
the March 10 high of 194.40 to 
189.41, which is within the upper area 
of the February trading range. This 
behavior becomes particularly pro- 
nounced when compared with the 5- 
point, or 8% per cent, rise in the rail 
average from its February high. This 
hesitation may be interpreted as an 
attempt on the part of the industrials 
to foresee the effects which current 
economic developments, pertaining to 
the trend of wages and commodities, 
may have on future corporation 
profits. 


The fact that volume receded on 
the decline in the industrial average 
tends to imply the absence of im- 
portant liquidation, and since buying 
support was met around the Febru- 
ary high point the recent setback may 
be regarded as of minor significance. 
Therefore, from the standpoint of 
the intermediate trend, both averages 
are still on the upgrade and at this 
writing there are no clearly defined 
indications in respect to price and 
volume action which would suggest a 
pending turn in the tide. Neverthe- 
les, near term price movements 
should not be overlooked, for the 
validity of the recent penetration 
would justly be viewed with a degree 
of skepticism in the event volume 
fails to expand on a resumption of 
the advance. Students of the Dow 
theory should keep in mind the fact 
that aside from a slight settling of 


—Keystone View 


values during the last two months of 
1936, the combined averages have not 
staged a sizable technical correction 
since April a year ago. Therefore 
the chance of a substantial technical 
correction is now greater than at any 
time during the present move and as 
prices advance the possible extent of 
such a decline becomes magnified. 


The recent rail 
and industrial 
penetration of their respective bull 
market highs of 59.89 and 190.29 im- 
plies continued recovery in domestic 
business conditions and lends assur- 
ance of ultimately higher equity val- 
ues. On the basis of the Dow theory 
that a major trend once established is 
assumed to remain in force until 
future developments suggest a 
change, it must be assumed that the 
primary bull market is still with us 
and that future market irregularity 
should prove but a temporary inter- 
ruption of the long term trend. 
—Written March 17, 1937. 
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No. 433 American Colortype Company 
Data revised to March 17, 1937 _Eomings and Price Range (AOY) 
incorporated: 1902, New Jersey. Office: 40 
meeting: Third 30 PRICE RANGE 
10; common, 750. 0 | $8 
Capitalization: *Funded $809,231 
erred stock (5% par shs EARNED PER SHARE $ 
stock (par $10)........ 156,886 shs 
arrants tt i to 
holder to purchase common a ry 1929 ‘34 35 1930" 


Business: Engaged in high grade art and commercial color 
printing and lithographing. Products are used for magazine 
covers, calendars, mail order and other catalogues, greeting 
cards and various types of advertising matter. Customers in- 
clude duPont, Kresge, Montgomery Ward and Woolworth. 

Management: Long identified with the industry. 

Financial Position: Fair. Working capital at end of 1936, 
$1.9 million; cash, $305,249. Working capital ratio; 2.3-to-1. 
Book value of common, $17.07 a share. 

Dividend Record: Regular payments on former 7 per cent 
preferred from issuance in 1905 to 1931; accumulations cleared 
up 1936 by exchange for new 5 per cent preferred and addi- 
tional common. Distributions on common at varying rates 
1908 to 1931; none since. 

Outlook: Increases in the volume of color advertising should 
accompany any continued upswing in general business, and 
sales of greeting cards should also benefit somewhat. 

Comment: Stock is not actively traded; movements are, 
however, quite wide because of variations in earnings. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 19386 
D$6.71 D$2.52 D$0.73 $0.19 $1.03 

err 8 6 6 9 16 

*Adjusted te present capitalization. 

No. 521 Artloom Corporation 


Data revised to March 17, 1937 atornings and Price Range (ARR) 


1925, Pennsylvania, as Art- 48 
loom Mills, a consolidation of Philadelphia 36 
established 1895, PRICE RANGE 


Rug 
delphie Pile Fabric Mills, established 1911. Pg = 


EARNED PER SHARE | $2 


Preferred, 163; common, 472. DEFICT 4 
Capitalization: Funded debt, 1999 ‘31 "32 ‘33 ‘34 °35 1936 


Business: Company is a leading manufacturer of rugs, 
which are its principal line; also makes tapestries, damask, 
fabrics for the automobile and furniture trade. 

Management: Changes in management have had an un- 
settling effect upon company’s operations. 

Financial Position: Good. Net working capital as of De- 
cember 31, 1936, $1.4 million; cash, $30,601; U. S. Govern- 
ment bonds, $329,274. Working capital ratio: 6.1-to-1. Book 
value of common, $12.25 per share. 

Dividend Record: Preferred dividends paid regularly until 
1932; irregular payments made in 1933 and 1934, when pay- 
ments on accumulations at the regular rate of $7 a share 
annually were resumed. Back dividends as of March 1, 1937, 
amounted to $5.25 a share. None on common since 1930. 

Outlook: General conditions in household equipment trades, 
automobile industry, and other consumers of Artloom prod- 
ucts are favorable, but profits will depend upon the achieve- 
ment of greater manufacturing and merchandising efficiency. 

Comment: Stock has been the subject of intense specula- 
tive activity at times, but is normally relatively inactive. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. : 1930 1931 1932 1933 1934 1935 1936 
Earned per share.... .22 D$2.40 D$1.58 D$0.22 D$1.41 $0.01 D$0.13 
1.25 None None None None None None 
Price ge: 
ae 20% 10% 5 9% 10% 9% 22 
% a 3% 4 3% 


16 


No. 538 


Data revised to March 17, 1937 oEomings and Price Range (LAU) 


Incorporated: 1925, Maryland. Offices: 122 20 
East 42nd Street. New York City. Annual | 
meeting: First Wednesday in on. Num- 10 
ry of stockholders: preferred, 480; common, 5 
3,050. 


Capitalization: Funded debt.... $1,477,988 ° 
*Preferred stock $7.50 cum. (no TARNED PER SHARE _|S2 

8,486 shs $ 
stock ($5 392,168 shs 


*Callable at $107.50. 


Consolidated Laundries Corporation 


DEFICIT 
1929 ‘31 °33 “34 35 1936" 


Business: Company, through its subsidiaries, operates an 
extensive chain of laundry and linen supply units in New 
York City and vicinity. Linen is supplied and laundered on 
a contract basis for hotels and restaurants; also does an 
extensive family laundry business and _ services hospitals, 
public institutions and other large users. 

Management: Experienced. 

Financial Position: Adequate for this type of business, 
Net working capital at end of 1936, $980,697; cash, $389,566. 
Working capital ratio: 2.1-to-1. Book value of common, $10.13 
per share. 

Dividend Record: Preferred dividend arrears were cleared 
up by a payment of $26.25 a share in 1936; regular disburse- 
ments currently being made. None on common since 1933. 

Outlook: Business is essentially a service without marked 
seasonal variation, but future earnings are dependent upon 
ability to increase volume in the face of keen competition. 

Comment: Erratic earnings experience is reflected in the 
broad fluctuations of the common stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’ 
12 Wks. ended: 13 Sept.5 “Dec. 31 Total Dividends Price Range 


1932...... $0.2 $0. $0.13 D$0.04 $0.65 $1.00 10%— 4 
1933...... Do io 0:08 01 D 0.31 D 0.34 0.12% 5%4—1 
1934...... D 0.16 0.09 D 0.02 D 0,07 D 0.1 4%— 1 
1935....+. D 0.12 Nil 0.08 D 0.02 F None 6%— 1 
1936...... D 0.05 0.12 0.21 0.28 0.56 None 9%— 3 
“16 weeks ended December 31. 
No. 515 General Outdoor Advertising Co. 
Data revised to March 17, 1937 Eamings and Price Range (GOU) 
incorperated: 1925, New Jersey. Office: 60 4. 
Harrison and Loomis Streets, Chicago, Ill. 45 ‘6 
Annual meeting: Second Sa 


Wednesday in 30 
March. Number of stockholders (1935) : 
Preferred, 260; Class A, 1,734; common, 
ren: Funded debt.......... EARNED PER SHARE $3 


$6 
1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


“Retpuntito at $105 a share. tRedeemable at a share. Participates, up te 
an additional $2 a share, with common stock Lt. F.8 has reeeived $2 a share. 


Business: Largest U. S. organization in its field, controlling 
through subsidiaries some 117,000 poster panels, bulletins, 
electric signs, painted walls etc., estimated to reach about half 
the population of the country. Since 1929 has followed the 
policy of paying advertising agencies a commission on con- 
— turned over, instead of relying solely on its own sales 
orce. 

Financial Position: Satisfactory. Working ‘capital at close 
of 1936, $2.7 million; cash, $1.9 million. Working capital ratio: 
2.97-to-1. Book value of common $7.72 a share. 

Dividend Record: Regular payments on preferred stock 
from issuance in 1925 to 1933; subsequent accumulations part- 
ly cleared up 1936. Distributions made on Class A to 1931; 
nothing thereafter. Dividends on common 1926 to 1930; 
none since. 

Outlook: Company’s business normally conforms with 
volume of general advertising appropriations, but popular dis- 
approval of outdoor advertising in some sections of the coun- 
try may continue to restrict earnings expansion. 

Comment: Common has a rather high leverage, but rep- 
resents the risks of specialty enterprises subject to industrial 
trends over which the company has little control. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 80 Dec. Year’s R 
errr D$1.70 D$1.11 D$0.99 D$1. D$5.60 —2 
ee D 1.7 D D 0.25 D OT8 D 8.32 — 2 
| aaa 1, D 0.19 D 1.14 D 2.56 — 3 
ee 0. 0.03 D 0.01 D 0.22 D 1.03 — 3 
i D 0.64 0.32 0.28 0.26 0.22 — 5% 


J 
V @ b l e f or F t ure R e f erence bd 
Pore 
rae 
° ncreasin. 
each six months through February, 
2 } 939. tDividends cumulative only if earned. 
be 
oe 
a Office Howard & Alleghany Ave., Phila- ¥ 
ce ommon stock (no par).........638,391 shs 
ee Commen stock (no par)........-200,000 shs 
*Callable at $115 « share. 
: 


No. 525 General Realty & Utilities Corporation | No. 533 Louisville & Nashville Railroad Co. 
Data revised to March 17, 1937 seomings and Price Range (GRY) Data revised to March 17, 1937 noon anings and Price Range (LN) 
porated: 1929, Del: . Office: 
Madison New York City. Ky 1850, PRICE RANGE 
Wednesday in april Number of stock- | °° | 


Capitalization : Subsidiary mort- 10 { O PRICE RANGE 


Bank loans outstanding 


*Preferred stock ($6 cum. optl. 0 
Common stock ($1 par)........ 1,541,436 shs EFICIT PER SH. 


$2 
1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


*Callable at $105 and accrued dividends; 
holders have option of receiving dividends in 
cash or common stock. 


Business: Directly and through subsidiaries, company is 
engaged in real estate activities, which include financing of 
buildings under construction, purchase of land for improve- 
ment or resale, construction of office buildings and apartments, 
etc. Operations are conducted mainly in New York City. 

Management: Has had long experience. 

Financial Position: Poor. Working capital deficit at end 
of 1936, $1.2 million; cash, $1.2 million. Working capital 
ratio: 0.5-to-1. Book value of preferred, $62.68 per share. 

Dividend Record: Dividends paid on the preferred from 1929 
to 1931; none since. Accumulations as of January 15, 1937, 
totaled $33 per share. No dividends have ever been paid on 
the common stock. 

Outlook: Although improving real estate conditions are 
favorable, most of company’s property acquisitions were made 
during peak years of realty values; thus a substantial better- 
ment is necessary to restore actual equity for company in 
many of the marginal commitments. 

Comment: Restoration of earnings on common can be 
expected only at a slow pace, and the issue has no present 
acutal equity; even the preferred occupies an uncertain status. 

RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Six months ended: June 30 Year's Total ‘Range 

1082... D$0.47 D$0.77 D$1.24 

1988... 0.66 D 0.52 D 1.18 i 

1984... D 0.62 D 0.46 D 1.08 3%— 

1985... D 0.48 D 0.44 D 0.92 8%4— % 

1986... D 0.43 D 0.39 D 0.82 4%— 2 

No. 491 Gotham Silk Hosiery Company 
Data revised to March 17, 1937 Gomnings and Price Range (GHM) 

Incorporated: 1925, Delaware, successor 80 

of a New York company established in 60 - 


1911. Office, 200 Madison Ave., New York, 40 PRICE RANGE 
dl ot Annual meeting: First’ Monday in 20 


Caritalization: Funded debt..... $2,087,000 $8 
Preferred stock (7% cum. $100 
27,204 shs EARNED PERS 
Common stock (no par)........+ 895,109 she D SHARE 


1929 ‘30 ‘31 ‘32 '33 ‘34 ‘35 


“Redeemable at $110 a share. 


Business: Important manufacturer of woman’s finished and 
unfinished full-fashioned silk hosiery. Products in the finished 
state are sold under such nationally known trade names as 
“Gotham,” “Gold Stripe,” “Adjustables,” “Onyx” and 
“K.T.C.” Distribution is obtained through about 4,000 ex- 
clusive dealers and five company-owned stores in New York 
City. 

Management: Aggressive, but handicapped by competition. 

Financial Position: Strong. Working capital at end of 
1936, $2.8 million; cash, $1.0 million; marketable securities, 
$21,000. Working capital ratio: 7.8-to-1. Book value of com- 
mon stock, $5.81 a share. 

Dividend Record: Irregular. Full distributions on preferred 
from issuance to 1934, when payments were reduced. Regular 
rate reestablished 1936. Accumulations February 1, 1937, $3 a 
share. Nothing paid on common since 1930. 

Outlook: Demand for company’s “semi-luxury” products is 
best during period of rising general prosperity. Profit margins 
are largely determined by price situation of silk, and ability 
to pass on higher raw material costs to the ultimate consumer. 

Comment: The preferred has regained semi-investment 
status. The common belongs in the business man’s risk cate- 
gory; price is usually subject to wide percentage fluctuations. 

EARNINGS. AND PRICE RANGE OF COMMON STOCK: 


nded: e 30 31 ear’s Price Ran 
$0.12 D$0.73 D$0.85 30%— 7 
TOBB.cccsccccccceces D 0.77 0.45 D 0.32 17%— 6 
rT D 0.75 D 0.57 D 1.82 11%— 3 
ler D 0.0 0.48 0.47 10%— 2 
0.14 0.40 0.54 14%— 8 


holders: 6,800. Atlantic Coast Line Rail- | 4° 
road Co. owns 51% of the outstanding stock. 0 


Capitalization: Funded debt... $223,631,530 
Capital stock ($100 par)....... 1,170,000 shs 


EARNED PER SHARE 
DEFICIT 


1929 “31 “32 ‘33 ‘35 


Business: Operates a railroad system of over 5,000 miles, 
mainly in Kentucky, Tennessee and Alabama. Main line ex- 
tends from Cincinnati to New Orleans; branches extend to 
Atlanta, St. Louis, Memphis, Pensacola and other points. 

Management: Enjoys good management; directorate is in- 
terlocked with that of Atlantic Coast Line. 

Financial Position: Very strong. Net working capital as of 
November 30, 1936, $25.6 million; cash, $19.6 million. Work- 
_ capital ratio: 3.0-to-1. Book. value of stock, $171 90 per 
share. 

Dividend Record: Good. Regular payments from 1899 to 
1932. No payments in 1933, but dividends totaled $3 per share 
in 1934. Distributions currently vary with earnings; $6 was 
paid in 1936. 

Outlook: Primarily a soft coal carrier, the road is in a po- 
sition to benefit both from extension of cyclical gains in manu- 
facturing activity in the Middle West and from increasing 
industrialization of the South. 

Comment: Because of exceptionally strong financial posi- 
tion and normally high earning power, the stock is one of 
the more conservative rail equities. 

EARNINGS, DIVIDEND RECORD AND 2PRICE, RANGE, oF COMMON: 


Year ended Dec. 3. 1935 1936 
Dividends paid........ 7.00 6.00 2.00 3.00 2.50 6.00 
Price Range: 
cocccece 188% 111 67 62 64% 102 
LOW cccccccccccescece 84 20% 7 21 37 34 57 
No. 582 Peerless Corporation 
Data revised to March 17, 1937 ee ce 38) 
Incorporated: 1922, Ohio, as Peerless Motor | 4° 
Company, name changed to present title on 30 PRICE RANGE : 
October 20, 1933. Office: Cleveland, Ohio. | 22 {ho 
Annual meeting: Fourth Tuesday in Janu- 10 = ol a 
ary, at Richmond, Virginia. 0 | 
EARNED PER SHARE $4 
Capitalization: Funded debt........... None 
DEFICIT 
Capital stock ($3 par)......... 737,208 shs 19308 


Business: Operates as a holding company for two subsidi- 
aries. Following the cessation of automobile manufacturing 
in 1932, the company entered the brewery field forming the 
Brewing Corporation of America, which is now the operating 
subsidiary. About 25 per cent of floor space of the old auto- 
mobile plant was equipped for brewing purposes and pro- 
duction was begun in April, 1934. Company has contract with 
Brewing Corp. of Canada, calling for the use of latter’s trade 
marks, labels, slogans and sale of products in United States. 

Management: Has been unable to operate profitably. 

Financial Position: Fair. Net working capital at end of 
1936, $527,907; cash, $300,083. Working capital ratio: 5.24o0-1. 
Book value of capital stock, $2.17 per share. 

Dividend Record: After a lapse of seven years, $4.50 a share 
was paid out of surplus in 1932; none since. 

Outlook: Future results will depend upon degree of suc- 
cess attained in major expansion program initiated early in 
1937. The company plans to expand distribution, formerly 
limited to eight states, to a national basis. 

Comment: Stock, in common with the large majority of 
brewery equities, carries the risks which are characteristic of 
a relatively new and unstable business. 

EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 


Calendar 
Fisca’ Year 
Six mos. ended: Mar. 31 Sept. 30 Year’s Total Price Ran 
D$0.14 D$0.03 D$0.17 
D 0.37 4%— 1 
D 0.24 D 0.20 D 0.44 1%— 
| eee D 0.03 0.32 0.35 3%— 1 
*Not reported. 


(Please turn to page 28) 
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Fails 
Another Check 

When the Federal Reserve Board 
increased bank reserve requirements 
the avowed purpose behind its action 
was to place a check on speculation by 
further drying up credit facilities. 
Twice during the present Adminis- 
tration have these increases taken 
place (and a third increase becomes 
effective in May) without putting any 
brakes upon the boom of which it 
seems so much in fear. The reason 
for these failures is not difficult to 
unearth. It is deeply rooted in the 
fiscal policies of the Government. 

When a nation keeps on spending 
more money than it raises in taxes, it 
gets deeper and deeper in debt. Debts 
never yet created sound prosperity. 
Unless checked, this eventually leads 
to bankruptcy. It impairs credit and 
it is against such eventuality that 
capital is striving to protect itself. 
Before credit can become the instru- 
ment for orthodox business expansion, 
the unorthodox methods employed by 
-the Government in its financing will 
have to be eradicated. Until this is 
done all checks on speculation will 
prove futile. 


More Facts 
Wanted 

Corporate officials have always con- 
tended that information about their 
companies’ operations has always been 
available to stockholders—which is 
true in one sense and not exactly so in 
another. Where it is not the cause is 
in the great difficulty of arousing more 
than a beggar’s guard of stockholders 
to seek information that will keep 
them posted about their enterprises. 
As long as nothing catastrophic hap- 
pens to their investments and while 
they continue to receive dividends, 
they are content to remain in a 
somnolent position and leave the man- 
agement of their business to the 
officers and directors. 

The Securities & Exchange Com- 
mission senses this sleeping attitude 
of stockholders and is endeavoring to 
devise a method of eliminating it. In 
this connection it is considering fram- 
ing rules which will call on corpora- 
tion officials, when they ask for 
proxies, to impart more enlightening 
information. Whether such a move 
will accomplish the bringing out of 


more facts of value than those now 
available will all depend upon the type 
of additional information that will be 


called for. If it embodies details of 
financial transactions now decided by 
directors in camera, and of which in- 
formation now is imparted only after 
the consummation of the acts, good 
will come from it. It would likewise 
be of value if stockholders were kept 
informed about changes in salaries 
and bonuses, and the purchase of 
properties, before being actually 
authorized. 

When such information is available, 
no stockholder can complain if he 
sleeps and fails to make a proper pro- 
test. He is kept informed and more 
than that he cannot demand nor could 
any securities commission go any 
further in his protection. 


Should Demand 
Fair Play 

While the occasion urgently calls 
for a display of courage, holders of 
utility securities are acting like weak- 
lings under the constant barrage of 
political attacks upon their industry. 
As a result of this quiescent attitude 
their business appears friendless in 
the public eye, and almost as if it were 
not worth defending. There can be 
only one explanation for such lassi- 
tude, and that is that utility security 
holders have permitted themselves to 
be cowed into silence by the unjust 
charge raised by radical politicians 
that if they asserted themselves in de- 
fense of their properties and rights, 
they would be resorting to propa- 
ganda—though this is just what their 
opponents are using against thein. 

Under the rights granted to every 
citizen they can demand fair play. 
The utility industry, with all the 
criticism which has been filed against 
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it, and much of it could be refuted in 
a fair and impartial court of public 
opinion, remains one of the vital com- 
ponents of our economic life. This 
very fact has been _ substantially 
demonstrated by the vitality it has 
shown in the face of all the ham- 
stringing to which it has been sub- 
jected. 

If it were possible to arouse holders 
of utility securities so that each indi- 
vidual would take the initiative and 
demand of his Congressman a fair 
deal, the dreary picture that now is 
discoloring the industry could be 
quickly changed. Such widespread 
protests would awaken public opinion 
to the grave dangers that can ensue 
from a thoughtless onslaught upon a 
great industry. 


Gains Tax 
May Stay 

Hope that there may be a down- 
ward revision in the rate of the capi- 
tal gains tax is gradually ebbing. In- 
dications confirming this impression 
may be found in a statement recently 
made by Chairman Landis of the 
Securities & Exchange Commission 
that he sees no harm in the tax. 
His view can doubtless be construed 
as reflecting that of the Administra- 
tion itself. Landis thinks the de- 
mand for modification of the gains 
tax comes largely from those who 
have benefited by the continuous rise 
in values in securities since 1932, 
Assume all this to be true, still it 
does not remove the danger inherent 
in this tax in locking up profits, a 
large slice of which would have to 
be paid out in taxes. The Govern- 
ment is therefore being deprived of 
those levies. 

In considering this tax and its un- 
economic principle, future eventuali- 
ties must be considered in the light of 
our previous experiences. A great 
contributory factor to the 1929: panic 
was the aversion at that time toward 
paying what holders considered to. be 
prohibitive taxes, and when that 
panic was finally liquidated the Gov- 
ernment instead of collecting a tax 
found its position reversed through 
the deduction of losses. This same 
situation can again occur should a 
prolonged depression develop. In this 
respect the capital gains tax is an 
unsound one. 
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Announcing 


Greater Servi 
Investors 


Four years ago, Babson’s Reports broke 
all precedents with the announcement 
of a Supervised Investment Service for 
$120 a year. In taking that forward 
step, we accepted a fact well known 
to every seasoned investor: 


It is utterly impossible for anybody 
to supervise successfully z// securities. 


That was why we focused our efforts 
on certain issues which offered the 
real opportunities. 


The practical results of such con- 
centration have been impressive. For 
example, in a recent test period covering 
23 months, the Babson Supervised 
List rose in market value over 
152%, while the Dow-Jones 
Composite Average advanced 
only 100%... 


Based on four years of successful 
experience, we have now extended 
our supervision to a somewhat larger 
list of securities. This means an even 
more comprehensive service to you as 
an investor. The list of securities we 
are now watching includes at present 
about three hundred issues. These 


Write or wire to Babson’s Reports 


stocks and bonds are well diversified. 
They are under constant supervision. 
They represent the market’s real 
income-producers and profit-makers. 


When you subscribe to Babson’s 
Reports, fully half of your holdings 
undoubtedly will be on our List,— 
unless you are over-concentrated in 
Government, municipal, real estate, 
bank, insurance, or local securities. 
(In that case your portfolio needs re- 
vision.) Hence, with a few changes, 
the majority of your stocks and bonds 
will come within our List and receive 
our constant supervision. No change 
is ever made in our List without 
immediate notice to clients. 


To increase and protect your income 
and profits is the purpose of Babson’s 
Reports. In the thirty-three years this 
organization has been serving invest- 
ors, improvements have been continu- 
ous. Clients have benefitted steadily. 


Today’s enlarged Supervised Service 
constitutes still another forward stride. 
Let us show you how it fits your per- 
sonal needs and can relieve you of 
investment worries and burdens. 


Babson’s Reports 


Babson Park, Massachusetts i] Dept. 1-48, Babson Park, Mass- 
Or phone Los Angeles office: “ORegon 3982” Write or wire home office; OR—phone 
8 Los Angeles office, ““ORegon 3982’’. 
for FULL Particulars 


Without charge or obligation send full 


articulars of new service for I eo 


Babson’s 


INCORPORATED 
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How this 


NEW YARDSTICK 
rates 


4 LEADING 
RAILS 


A= +205 
B= +144 
c¢= + 82 
+ 39 


™What rails, what coppers, what oils, what™ 
building equipment stocks have the greatest 
promise of profit with safety in the market 
just ahead? An experienced financial coun- 
selor has applied an engineer’s analysis to 
more than 1200 corporations listed on New 
York stock exchanges, graded their strength 
factors over a scale of 1450 numbers, and now 
provides a quick index to their changing 
fortunes. Using this remarkable new yard- 
stick—the distinctive Lorenz method—he lists 
companies every week whose securities are in 
the most favorable position to advance. 


Send for Free Book 
“Engineer Bridges Wall Street" 


If you would make an end to impulse-buying 
and impulse-selling . . . if you want not tips, 
but sound reasons for choosing sound securi- 
ties—a method you can apply in 20 minutes 
of fascinating study each week ... send 
letter or postal at once for free copy of 
“Engineer Bridges Wall Street’ and a 
special bulletin on the four rails listed above. 


LORENZ INVESTOR'S DIGEST 


Dept. C-122, 1440 Washington Avenue, 
Scranton, Pa. 


What 7Z Stocks 


Do Experts Favor? 


Durinc the past 
four weeks the stock recommenda- 
tions of leading financial authorities 
have centered about 12 issues. The 
names of these favored stocks and 
the prices at which they are recom- 
mended are given in the current 
UNITED OPINION Bulletin. 


Experience has shown that stocks rec- 
ommended by three or more financial 
experts almost invariably show better 
than average appreciation. 


To introduce to you the UNITED 
OPINION method of stock forecast- 
ing—so successful during the past 
16 years—we shall be glad to send 
you without obligation this list of 
12 outstanding stocks—a list avail- 
able through no other source. 


Send for Bulletin F. W. 87 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


The Bond Market 


HE sharp readjustment of U.S. 

Government bond prices on 
greatly increased trading volume 
overshadowed other bond market de- 
velopments, although fairly substan- 
tial price changes—mainly declines— 
were in evidence in other parts of the 
list. 


Governments 


A week ago Saturday the volume of 
trading in U.S. Government direct 
and guaranteed bonds on the New 
York Stock Exchange totaled $23.4 
million, the largest single day’s turn- 
over in government obligations on the 
Big Board since December, 1920. Al- 
though this large total represented 
in part a shift of dealings from the 
over-the-counter market, it was ac- 
cepted without question as evidence 
of a widespread liquidating movement 
by banks. The banks have reaped 
large profits in recent years on their 
government bond holdings; in view 
of recent indications of a change in 
the long term trend it is not surpris- 
ing that there should be a rush to sell 
to realize existing paper profits or to 
guard against depreciation on recent 
purchases. Large selling of govern- 
ments continued last week with the 
result that, for the first time in many 
months, a Treasury bond sold below 
par. Unofficial reports from Wash- 
ington indicated that strong support 
would be lent the government bond 
market by government agencies in an 
effort to hold prices at or around par 
for the lowest coupon bonds, the 
Treasury 2'%4s, 1949-53. Considering 
the large funds available for such pur- 
poses, at least temporary success 
would appear to be indicated if any 
such policy has been adopted, but in 
the long run Government credit and 
the trend of interest rates will de- 
termine the course of market prices. 


F. E. C. Equipments 


One of the very rare instances of a 
substantial loss to holders of railway 
equipment trust certificates is to be 
found in the recent announcement of 
a distribution of 43 per cent of par 
value by the trustee of Florida East 
Coast series D equipment trust 5s. In 
this case the road was forced to de- 
fault, and as the carrier had more 
equipment than it could economically 


use, the certificate holders were in- 
vited to take over the underlying roll- 
ing stock. Sale of the equipment and 
cash held by the trustee yielded only 
$430 per $1,000 face value. That 
such a situation is very exceptional is 
attested by the fact that carriers still 
in the courts have recently had no 
difficulty in selling equipment trust 
notes bearing interest at rates of 3 
per cent or less. 


Allis-Chalmers conv. 4s 


All but $92,500 of these convertible 
bonds were converted into common 
stock last year as a result of the call 
for redemption and the value of the 
stock option. The recently issued an- 
nual report of Allis-Chalmers dis- 
closes that the company is making a 
somewhat unusual concession to the 
holders of the few remaining bonds 
which were not converted within the 
stated time limit. The right to con- 
vert the debentures into common 
stock has been extended to June 30, 
1937, on the original conversion basis 
of $35 per share. 


Susquehanna 4's and 5s 


The various bonds of the New 
York Susquehanna & Western have 
recently been highly erratic and vola- 
tile in their market movements, re- 
flecting uncertainty as to whether the 


road can avoid bankruptcy trustee- 


ship. (Recent prices: 4%4s of 1937, 
85; 5s of 1937, 88; 5s of 1940, 57.) 
The road is a subsidiary of the Erie, 
which has lent it considerable finan- 
cial support in recent years although 
under no legal obligation to do so. 
The Erie offered to guarantee inter- 
est payments on the two issues which 
matured early this year in exchange 
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for an extension of the maturity to 
1940. Most recent reports indicate 
that 57 per cent of the total of the 
two issues has been deposited under 
the extension plan. On the other 
hand, small bondholders have brought 
suit to compel payment of the prin- 
cipal. The amount deposited to date 
under the extension plan is not suffi- 
cient to assure its success; the presi- 
dent of the parent company recently 
stated that the only alternative to its 
adoption would be reorganization un- 
der Section 77 of the Federal Bank- 
ruptcy Act. It appears that bond- 
holders would have nothing to gain 
by forcing resort to reorganization 
proceedings. The road earned 49 per 
cent of fixed charges in 1936, as 
against 52 per cent in 1937. As it is 
primarily a hard coal carrier, traffic 
has been adversely affected by the 
mild winter, and indications point to 
a further decline in 1937. 


Standard G. & E. 6s 


Operating trends and reorganiza- 
tion prospects warrant retention of 
holdings of the debenture 6s and the 
6 per cent notes, recently quoted 
around 88 and 90. It is reported that 
a plan has been agreed upon by the 
various committees providing for the 
following exchanges for the deben- 
tures: for each $1,000 principal 
amount, $500 new 4% per cent de- 
bentures, 25 shares Philadelphia 
Company common stock, 2 shares 
Pacific Gas & Electric common stock, 
and 3 shares San Diego Consolidated 
Gas & Electric common stock; also 
warrants to purchase 10 shares of 
new common stock at $15 a share. 
The plan as reported would provide 
for a 50 per cent reduction of the 
company’s funded debt. 


BOND REDEMPTIONS 


Issu 
Americen Smelting & Refining 1st 
4s, 1950 


1947 
Czechoslovakia of) 


xt. “B” 118,600 Apr. 1 
First “rust Joint Biock “La 
cago coup. regis 8, 
$500,000 Apr. 1 
Greenbrier Joint Stock Land Bank 
of Lewisburg, W. Va. 5s, 1953.. Entire Apr. 1 
Havana (City of, Cuba) lst 6s, 
$97,000 Apr. 1 
Havana (City of, Cuba) 2nd 6s, 
$41,000 Apr. 1 
International Securities Corp of 
Amer. Se, Entire June 1 
igh ‘New Engiand Railroad 
$38,000 Apr. 1 
Piladetphie Electric ist & Ref. 
WE Entire Apr. 10 
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Joint Stock Land 
Bank (Philadelphia) 1966.. Entire Apr. 


Entire May 
Rotterdam (City of, Holland) ext. 
6s, 196 


Entire May 1 
Shenandoah Valley Joint Stock 

Land Bank 5s, 1948........... Entire Apr. 1 
Suburban Gas of Philadelphia 1st 

Ge, Entire Apr. 15 
Symington- Gould joint 1st conv. 


(Prov. of, Argentina) 
Entire Apr. 1 
Virginian, Joint Land Bank 
of Charleston 5s, 1943.......... Entire Apr. 1 


5s, 1956 
Youngstown Sheet & Tube conv. 
BUS, $5,000,000 Apr. 20 


JOBS FOR 
15,800 


WORKERS 
IN 


NEW YORK 


Shaded areas in New York are served by Associated 


STATE 


Grose to 14 ,000 jobs were created 


during the last five years by the lo- 
cation of new industries or expan- 
sion of existing concerns in New 
York areas served by the Associated 
System. 

This industrial re- 
sulted largely from a definite pro- 
gram. In this, community organiza- 
tions, Associated operating compa- 
nies, and the System’s Industrial 
Development Division cooperated 


System. Adjoining shaded areas are part of total 


territory also served by Associated companies. 


to help concerns find better locations 
and to expand their operations. 

About 42% of the area of New 
York State is served by Associated 
companies. The hundreds of com- 
munities in this area offer a wide 
choice of industrial advantages. 
Full information about these industrial 
areas may be obtained from our Indus- 
trial Development Division, 150 Broad- 
way, New York City. 


ASSOCIATED GAS & ELECTRIC SYSTEM 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London tomeane 1843)—you should be more successful in your investments, even 
though you confine Fs operations to American securities. Many American investors in 
1929 were greatly influenced in getting out ot the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE 


$1 Trial Offer 


If you return this ‘“‘ad’”’ and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, “The ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. ; 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


ad ANTED! A responsible subscription representative in every city 

over 10,000, where we have no active salesman at 
present. Man with brokerage or banking contacts preferred. With improv- 
ing business and further increases in stock prices impending FINANCIAL 
WORLD is easier to sell to people who recognize the value of unbiased 
investment information. Liberal commissions and bonus. Full particulars 
free on request. Address: Promotion Manager, The Financial World, 21 
West Street, New York, N. Y. 
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Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 

CASH OR MARGIN ACCOUNTS 

IN FULL OR ODD LOTS 


Ask for “Booklet F,” givi trading 
requirements and other information. 


J. A. AcosTA & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N.Y. Coffee & Sugar Exchange 
Chicago Board of Trade 


Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 


Phone BOwling Green 9-2380 


The Outlook for the 
AIRCRAFT 
MANUFACTURING 
COMPANIES 


is discussed in 
Our Current Market Letter 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New York 
Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 
115 Broadway 60 East 42nd Street 
New York New York 


Odd Lots—100 Share Lots 


Odd lots give unusual diversifica- 
tion and offer a higher degree of 
safety in your investments. 
Our booklet explaining the many 
advantages of dealing in Odd Lots 
sent upon request. 

Ask for F.W. 805 


John Muir& (a 


Established 1898 
Members New York Stock Exchange 
39 Broadway New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 
request. 


Ask for K-6 
100 SHARE OR ODD LOTS 


CHISHOLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


A complete list of all stocks traded on 
the exchanges of United States & Canada 
REVISED TO MARCH 15th 
Send $1.00 for this valuable information 


CURRAN'S STOCK MANUAL 
30 CHURCH ST. NEW YORK CITY 


International Harvester is making pro- 
gress in perfecting its mechanical cot- 
ton picker, but commercial sale may be 
deferred for some time—tests show that 
one machine equals the capacity of 
around 20 hand-pickers. . Cannon 
Mills of towel fame will soon add to 
its own line of silk hosiery — company 
has been making hosiery for jobbers for 
some years, but this will be the first 
time it will bear the “Cannon” trade- 
name. . . . Servel will take over the 
sponsorship of “The March of Time” 
broadcasts early next month in con- 
junction with its spring refrigerator 
campaign—Remington Rand and Wrig- 
ley used the program before, which 
makes Servel the number three indus- 
trial company on this program. 

One reason for the predictions of an 
early increase in automobile prices is 
the advance in steel sheet quotations— 
on April 1 American Rolling Mill will 
mark its 20-gauge cold-rolled auto body 
sheets up to $3.55 per hundred pounds. 
. .. Now it can be told that Cooper- 
Bessemer strengthened its position in the 
Diesel field last year—it acquired the 
right to sell a patented Swiss super- 
charger for Diesel engines and the Lan- 
ova combustion system for oil burning 
motors. Seems to be increasing 
competition ahead for Schick Dry Shav- 
er and Dictograph Products, which 
market electric razors at $15—Electric 
Razor Corporation is bringing out its 
new “Shavemaster” to retail at $7.50. 


Boeing Airplane will manufacture the 
new stratosphere transport planes which 
Pan American Airways plans for “rock- 
et-hop” trips from New York to Lon- 
don—that may be one reason why Boe- 
ing is planning to raise $5 million of 
new capital through subscription rights. 
. . . American Tobacco is said to have 
established an all-time record for testi- 
monial names of high type to endorse 
its “Lucky Strike” cigarettes—in addi- 
tion to a dozen U.S. Senators, fifty 
motion picture and radio stars have 
been signed. . . . International Printing 
Ink continues its expansion in color with 
the acquisition of Continental Color 
Corporation—the new addition will be 
operated as a separate subsidiary. ... 
Columbia Pictures has signed Uncle 
Don, children’s radio commentator, for 
a series of motion picture shorts—the 
first group will be based on Grimm’s 
fairy tales. . . . Air-Way Electric Ap- 


pliance may do better now that a new 
model vacuum cleaner has been intro- 
duced—despite a $10 increase in price 
over the old cleaner, initial sales have 
shown a gain of over 40 per cent over 
last year. ... More will soon be heard 
of the new air-conditioning units of 
Worthington Pump & Machinery—the 
line will be available in sizes from 300 
to 11,000 cubic feet of air per minute 
and in refrigeration capacities from 2 to 
50 tons. . . . Goodyear Tire & Rubber 
and U. S. Rubber will share in the pro- 
duction of the new heavy duty tires for 
trucks and buses which will be con- 
structed from the new patented rayon 
cords as a substitute for cotton cords— 
tests show that the rayon cords wear 
twice as long as cotton, while the price 
ranges only 35 per cent higher. 


Hiram Walker will make “cocktails 
for two” a simple matter in its new line 
of cocktail mixtures soon to be offered 
—three years of research and experi- 
mentation have been required to perfect 
the new beverage combinations. 
American Radiator coins a new adver- 
tising abbreviation for its air-condition- 
ing educational campaign for the com- 
ing season—it is known as “P.C.”, or 
“Personal Comfort,” which is achieved 
through the new principles of air-con- 
ditioning which the company has un- 
covered in a recent biological research. 
. .. Pittsburgh Plate Glass and Corning 
Glass Works have formed a new cor- 
poration, Pittsburgh-Corning Corpora- 
tion, which will deal exclusively in the 
development and production of glass for 
the architectural and building fields— 
up to now Owens-Illinois Glass has had 
this field pretty much to itself. . . 
Mathieson Alkali Works is planning the 
construction of a huge chlorine plant in 
the South to care for the increasing re- 
quirements of the southern paper manu- 
facturers—this will also serve the grow- 
ing number of rayon producers in that 
section of the country. .. Major 
Bowes, who has been driving a Cadillac 
ever since he went on the radio for 
Chrysler last October, is now the owner 
of the world’s most luxurious car—it’s 
a new Chrysler Imperial equipped with 
a built-in bar, food and tobacco humi- 
dors, revolving mirrors and Venetian 
blinds, with the interior finished in green 
and gold. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL ORLD. 


HE market continued to conform 

to pattern last week, particularly 
the rails which have not been with- 
out friends since the turn of the year. 
The Street heard again that the steels 
and metals were in a distributing 
area; there were few indications that 
the selling was on an important scale 
and observers were of the belief that 
the speculative following in both 
groups was far from dormant, given 
a consolidation phase. And although 
short selling has been increasing be- 
cause of the pressure of offerings on 
the rallies, the steels have been care- 
fully avoided and most of the short 


lines in the higher-priced coppers. 


have been in existence for some time. 


HE feeling in some quarters is 

that the market is about to en- 
ter a period of calm, with any ten- 
dencies which develop likely to be of 
a reactionary character. One broker 
pointed out that many of his smaller 
customers had been getting in on the 
tag end of the moves, and were car- 
rying steels, metals and utilities at 
higher levels and have had very lit- 
tle opportunity to close trades except 
at a loss. This type of speculator does 
very little trading, unless the issue 
he holds can be sold at a profit; to 
increase his holdings, he has used 
cash reserves and at the moment is 
rather well bought up. Another move 
in the steels or utilities would per- 
mit a reduction of holdings, but last 
week the rank and file were rushing 
into rails. Pool activities count on 
the tardy following of the public to 
effect distribution and initiate spon- 
soring efforts with due regard to re- 
serve buying power. If the public is 
as heavily committed to stocks as 
some brokerage houses report, buying 
power of the smaller investor is rather 
restricted at the moment and the 
forces making for higher prices may 
have difficulties getting ahead unless 
proper attention is first given to those 
groups which have a loss-locked long 
position. 


HILE it is true that public 
buying or selling rarely is suffi- 
cient in extent to modify a major 


trend, mass actions can—and fre- 
quently have—upset the balance of 
the market. At the moment consider- 
able attention has been given to the 
condition of the raw material markets 
and the possibility of further price 
advances. There are a number of 
reputable economists who haven’t 
been particularly inarticulate about 
the possibilities of a soaring price 
period for goods of all sorts. The 
public, believing what it wants to be- 
lieve, doesn’t have a long memory and 
fails to recognize that the stock mar- 
ket isn’t a static thermometer of 
change as it occurs. Many well-in- 
tended economists can be perfectly 
accurate in their major premise, and 
yet the market can take a more re- 
stricted view of medium-term factors 
and perform in its usual fashion by 
doing the unexpected. 


N the brighter side, however, is 

the fact that large investment 
holdings are not easily dislodged, and 
selling from abroad has dwindled 
somewhat. Professional activity, 
among those operators who haven’t 
withdrawn to the side lines, or taken 
a fling at commodities, is largely of 
an in-and-out nature. The trend has 
been shaping plans, for the following 
is reserved for those issues which can 
exhibit the greatest amount of vola- 
tility. Thus the oils, merchandising 
and even the chemical groups, have 
been out of favor. Current specula- 
tive attention is concentrated on the 
rails, with the neglected utilities liked 
on a price basis by a few resolute 
operators who still believe that some 
long-planned efforts can be success- 
fully concluded after the froth is off 
the situations which are better suited 
on technical grounds for the more 
spectacular displays. 


FEW old favorites for special 

attention have recently been un- 
der accumulation. Simmons, which 
is said to have some financing 
planned, has been accorded the usual 
preliminary touches. New foreign 
buying was noted last week in Ana- 
conda and Kennecott, although some 
domestic sources are a bit nervous 
about the price structure when the 
weather permits some of the marginal 
properties to get in full swing again. 
Washington rumors about no change 
in the silver policy have been ac- 
cepted as probable, although there is 
a chance that some modification will 
be adopted if base metal prices keep 
rising. The commodity markets have 
reflected speculative profit taking, and 
are a result of an over-bought condi- 
tion, with the open interest in some 


What About CHEMICALS? 
Coml. Solvents 
Westvaco 


which would you buy 


@ The real situation 
for investors is none too obvious. 
® What WOULD you doP One of 
these stocks has an “Index of Gain 
Power” registered at .0539, the other 
.1224. Some day one will far outstrip 
the other because of this difference 

. and for no other reason. Canny 
investors will get our comparison now, 
with the interpretation of the “Index” 
for these issues and its revealing in- 
cisiveness. FREE to readers of this 
advertisement. Write to Dept. 201-A 
Today. 


TILLMANSURVEY 


24 FENWAY 
BOSTON “ 


BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attrac- 
tive speculations on the New York Stock 
Exchange. It is selling much below its prospec- 
tive value, we believe; and those who buy this 
stock could make excellent profit during coming 
months. 

The security in question is within the reach of 
all investors. The company has greatly improved 
prospects. Business is expected to expand sharp- 
ly. Earnings should pick up substantially. e 
action of the stock indicates higher prices. 
short, this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 


Div. 544, Chimes Bldg., Syracuse, N. Y- 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


April Issue Ready April 7—50@ Cents 


A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


“Readers’ Book Service” 


GUENTHER PUBLISHING COBP. 
21 West Street New York, N. Y. 


BOOM or 


COLLAPSE 
AHEAD? 


Send for Bulletin FWM-24 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 
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positions causing some bearishness 
for a while. But the clue will be 
provided when the foreign situation 
reaches a better state of balance. The 
talk about acute shortages in some 
of the staples is not, however, re- 
garded as a serious probability for 
some time to come. 


NEWS AND OPINIONS 


Continued from page 13 


found its reflection in company’s earn- 
ings for 1936, which amounted to 
$3.01 a share against $1.31 in 1935. 
Company retired the remainder of its 
outstanding debentures last week, 
which leaves it with only common 
stock outstanding. The outlook is 
regarded as favorable with current 
billings showing an increase over a 
year ago and likely to show continued 
improvement because of greater oil 
field drilling activity. (Factograph 
No. 86. Also FW, July 22, 36.) 


City Ice & Fuel Cc 


- Little incentive for commitments, 
around 20; company now is in its 
unprofitable season of the year (div. 
rate $2). Final results for 1936 dis- 
closed a profit of $2.20 a share, which 
represented a gain over the $1.45 for 
1935 but continued below the $2.45 
shown for 1934. Company was aided 
by the extremely hot weather of the 
past summer, which lifted ice sales 
by 13 per cent and brewery revenues 
by 31 per cent. Operations in the 
first six months of the calendar year 
are seasonably unprofitable and pros- 
pects depend to a large extent upon 


weather conditions during the coming 
summer. (Factograph No. 347. Also 
FW, Mar. 18, 36.) 


Cleveland Tractor Cc 


Not attractive for new commit- 
ments but long term speculative posi- 
tions may be maintained. Recent price 
around 11. Company has lost a good 
deal of business early this year be- 
cause of its inability to make deliver- 
ies on account of strikes in the plants 
of its motor suppliers. Demand for 
company’s products continues very 
satisfactory and barring labor diffi- 
culties it should be possible to offset 
the earlier handicap by a larger vol- 
ume of business during coming 
months, especially in the Diesel mo- 
tor division. (FW, April 22, 1936.) 


Colgate-Palmolive C+ 

At around 24 stock appears to be 
liberally priced on basis of current 
and prospective earnings, and new 
commitments are not counseled. Pre- 
liminary reports for 1936 indicate a 
profit of $1.40 a share as against 
$1.36 for 1935. Business volume has 
been highly satisfactory during the 
latter part of 1936 and has continued 
at record levels so far this year, but 
the rising trend of raw material costs 
has prevented company from show- 
ing an increase in profit margins com- 
mensurate with the larger volume of 
business. (Factograph No. 134. Also 
FW, Aug. 26, 1936.) 


Columbian Carbon 


Continues suitable for purchase. 
around 122, for semi-investment funds 
(1936, paid $5.75). Translating a 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 9 Months end. Jan. 31 
ON COMMON STOCK 1937 1936 
$4.7 $2.06 


Kellogg (Spencer) & Sons........ $1.41 1.17 
{2 Months to Dec. 31 

1936 1935 

$3.98 $3.06 

Allis Chalmers Mfg.............. 2.64 1.48 
Aluminum Goods Mfg............ 1.25 0.83 
American Laundry Machinery Co.. 1.26 nil 
American Sugar Refining......... 2.67 0.94 
Anaconda Wire & Cable.......... 5.56 2.44 
Arnold Constable ................ 1.16 0.66 
3.03 1.31 
2.20 1.45 
Clark Equipment ................ 1.84 nil 
Colgate-Palmolive-Peet .......... 1.40 1.36 
Colonial Beacon Oil.............. nil nil 
0.61 nil 
2.11 0.98 
Easy Washing Machine........... 1.07 0.55 
“Eaton Manufacturing ........... 3.43 2.65 
Electric Household Utilities...... 0.71 0.86 
Federal Mining & Smelting...... 11.43 1.66 
General American Transportation 2.92 2.64 
Hinde & Dauch Paper........... 3.04 2.71 
Holland Furnace Co.............. 2.87 0.85 
Houdaille Hershey .............. (b) 2.25 (b) 2.57 
International Nickel ............. 2.40 1.66 
International Paper & Power..... nil nil 
Long Island Lighting Co.......... 0.16 0.27 
3.42 2.85 


33 


McWilliams Dredging .......... $3.00 K 
National Automotive Fibres....... 3.83 3. 
National Dairy Products.......... 2.01 1.38 
National Enameling & Stamping.. 3.03 2.78 
National Malleable & Steel Cast. 2.45 0.28 
National Sugar Refining Co....... 2.52 nil 
Northwest Engineering .......... 3.02 1.38 
Panhandle Producing & Refining. . 0.10 nil 
Pennsylvania-Dixie Cement ...... nil nil 
Peoples Drug Stores............. 5.15 4.06 
06.00% 2.27 1.23 
4.02 3.28 
000% 2.74 2.60 
Pittsburgh Screw & Bolt......... 0.73 nil 
1.21 1.11 
Revere Copper & Brass........... 0.80 nil 
Richmond Radiator .............. nil nil 
Schenley Distillers .............. 7.14 7.65 
4.42 2.17 
Standard Oil Co. of Kentucky.... 1.46 0.84 
Taylor (K.) Distilling........... 0.72 0.39 
Texas Pacific Coal & Oil........ 0.72 0.03 
Thompson Products ............. 2.59 2.60 
Unexcelled Mfg. Co..............- nil 0.03 
United Air Lines Transport...... 0.28 cose 
United Engineering & Foundry... 3.36 1.92 
6.66 6.35 
Worthington Pump & Machinery.. nil nil 


*Corrected Earnings. (b)Class B Stock. 


rise of 13 per cent in sales last year to 
record levels into a 33 per cent gain 
in net, company reported profits equal 
to $7.48 per share in comparison with 
$5.56 per share in 1935. Sales have 
continued the trend of recent years 
thus far in 1937, with January and 
February up °20 per cent over the 
comparable period of last year. Ex- 
panding natural gas sales and im- 
proved demand for tires and printing 
inks which use carbon black, indicate 
further earnings progress and _ the 
stock at current levels does not ap- 
pear overvalued. (Factograph No. 
396. Also FW, Nov. 25, ’36.) 


Consolidated Aircraft Cc 

Purchases, previously recom- 
mended at 27 (FW, Jan. 27), may 
still be considered at current prices 
of 32 for long term holding. The 
report of earnings of 29 cents a share 
for 1936, a decline as compared with 
56 cents in 1935, failed to dampen 
interest in the issue last week. The 
statement reflected heavy year-end 
adjustments, as well as large charges 


for amortization and depreciation. 


The bright spot in the remarks ac- 
companying the statement was the 
announcement that the company had 
entered 1937 with unfilled orders of 
$18.1 million, which contrasts with 
$8.9 million in early 1936 and about 
$5 million at the beginning of 1935. 


Hecla Mining C+ 

Although improving earnings out- 
look is beclouded by uncertainties in 
silver price level, the stock around 22 
is not without attraction in the non- 
ferrous field, justifying consideration 
by those in a position to assume this 


_ type of risk (1936, paid $0.60). Op- 


erating income in 1936 gained $385,- 
000 to $1 million, and net was equal 
to 92 cents a share as against 68 cents 
in 1935, excluding in that year profits 
from sale of securities equal to nearly 
3 cents a share. Company currently 
is benefitting from higher price of 
metals, which should more than offset 
advanced labor costs. Production 
amounted to nearly 1.2 ounces of 
silver per share last year, and about 
the same number of pounds of zinc 
per share. Lead production was not 
greatly increased, but amounted to 
44.9 pounds per share. (FW, Dec. 9, 
’36.) 


International Nickel A 

One of the more conservative metal 
speculations, around 70, and retention 
of investment holdings is advised 
(1936, paid $1.30). With the fourth 
quarter of last year showing the sixth 
consecutive rise to a new earnings 
record at 66 cents a share, profits for 
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the full year were 44 per cent above 
1935 on a 30 per cent sales rise. Sales 
of nickel last year increased 39 mil- 
lion pounds to 138.9 million pounds ; 
copper sales were 14 per cent higher 
at 265.9 million pounds. Of impor- 
tance was the result of the $11 mil- 
lion expansion program, which in- 
creased productive capacity to 220 
million pounds of nickel per annum. 
(Factograph No. 57. Also FW, Feb. 
10.) 


McKeesport Tin Plate 

Suitable for retention on the basis 
of income, around 82, by those in a 
position to take risks involved ; rela- 
tively unattractive for new commit- 
ments (1936, paid $5.50). Merger of 
the company’s subsidiary, National 
Can, is expected to effect some op- 
erating economies, but it is doubtful 
whether these will be sufficient to 
offset increased operating costs. The 
price of steel bars, a principal raw 
material, has risen by almost a third 
in the past year, while tin plate prices 
have remained stationary since De- 
cember, 1933. This situation was 
reflected by a drop in earnings from 
$7.11 per share in 1935 to $5.90 in 
1936. Output is concentrated en- 
tirely in hot mill plate; company has 
no facilities for production of cold re- 
duced tin plate, which is considered 
superior for canning purposes because 
of its greater resistance to corrosion. 
(Factograph No. 37. Also FW, 
March 11, ’36.) 


Paramount Pictures 

Common stock may be retained, 
around 24, as a speculation on further 
earnings improvement, but new pur- 
chases are not advised. Earnings for 
the last quarter of 1936 have been 
estimated at $1.72 per share, com- 
pared with 53 cents shown for the 
first nine months of the year and 79 
cents in 1935, and estimates of the 
current year’s earnings are even more 
favorable. However, a call for re- 
demption of the first preferred stock, 
a move which is not unlikely, would 
force conversion of this issue into 
common stock. While prior charges 
would thereby be reduced, the high 
conversion rate (seven for one) 
would lead to considerable dilution of 
common share earnings, since it 
would involve an increase in the 
amount of common stock outstanding 
from 1,610,458 to 3,360,332 shares. 
On this basis, 1936 earnings would 
have been only $1.66 per common 
share instead of $2.25. (Factograph 
No. 697.) 


Ruberoid 
Less undervalued at current prices 
of 139 than when last advised for 


moderate holdings around 129 (FW, 
Mar. 10), but long term commitments 
need not be disturbed (1936, paid 
$4). The reference to company’s 
dividend in the item which appeared 
in the March 10 issue was in error. 
For 1936 this corporation distributed 
four quarterly dividends of 25 cents 
each, totalling $1 for the year, plus a 
special year-end dividend of $3 a 
share. No stock dividends were paid 
during the year and the company has 
no preferred stock outstanding. (Fac- 
tograph No. 630.) 


Skelly Oil C+ 

Improving oil outlook justifies re- 
tention of speculative holdings of the 
stock, around 50. Net earnings last 
year rose $2.3 million to $4.8 million 
—the best level since the $5.7 million 
of 1929. Earnings were equal to $4.42 
per share, after preferred dividend 
requirements, as compared with $2.17 
in 1935. Company is in a sound finan- 
cial position, with net working capital 
of $5.5 million at the year-end. In 
view of satisfactory outlook for oil 
and refined products, the management 
should soon see fit to restore common 
dividends. (Factograph No. 511. 
Also FW, Nov. 4, 736.) 


Union Bag & Paper C+ 

Not outstandingly attractive at cur- 
rent prices around 87 but moderate 
long term speculative positions may 
be retained. (Yield on basis of last 
year’s distributions, about 2.4 per 
cent). Volume of company’s business 
has recently increased to such an ex- 
tent that deliveries cannot be made 
without considerable delay. This 
trend reflects the growing industrial 
need for heavy paper shipping bags. 
The construction of the company’s 
third new mill has made satisfactory 
progress. Low production costs at 
the new mills together with a firm 
price structure portend better earn- 
ings for the current year, and justify 
the large outlays for new buildings 
and equipment. (Factograph No. 
391.) 


ISSUES OF MERIT 


Continued from page 6 


the Canadian Pacific Railway. Some 
indication of the earnings capacity 
may be had from the fact that in the 
1929 fiscal year $4.82 per common 
share was earned. The common stock 
recently priced at 19, represents an 
attractive equity in an industry that 
has been slow to recover but whose 
recovery appears destined to proceed 
at a more rapid pace in the months 
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STOCK MARKET REVIEW 
76 William St., New York 


50 STOCKS 


Our Advisory Staff has just completed an 
extensive survey of 50 STOCKS listed 
on the New York Stock Exchange. A 
definite opinion on their future trend has 
been arrived at by the appraisement and 
measurement of their “technical” market 
action of the past few weeks. More about 
these 50 STOCKS is explained in our 
latest release. Bulletin F-52. Send for it 
FREE. No obligation. 


SMITH’S INVESTMENT SERVICE 


80 Federal St. Boston, Mass. 


Steel 


This week’s issue of “Market Action” 
contains an analysis of another steel stock 
which apepars underpriced. To introduce 
our service, we will send a sample copy 
free upon request, or 


~~ Send $1 for 4 issues 
“*Market Action” 


624A Empire State Bldg., N. Y. 
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to come. Occupying a less specula- 
tive position, the preferred stock, (re- 
cently quoted at 29) has preference 
as to dividends of $1.75 per annum 
and shares equally with the common 
in all dividends after the common re- 
ceives $1.75. Both issues are traded 
on the Montreal Stock Exchange. 


SANGAMO ELEcTRIC CoMPANY has 
been manufacturing electrical equip- 
ment since 1899 and is one of the 
oldest units in the business. Its prod- 
ucts include all types of meters, cir- 
cuit breakers, switches, condensers, 
transformers, switchboard auxiliaries 
and small motors for synchronous and 
electrically wound clocks. In spite 
of the fact that because of legislative 
uncertainties most utility companies 
have been reluctant to purchase new 
electrical equipment, earnings of San- 
gamo Electric have made a rapid re- 
covery during the past five years as 
is shown by the following table of 
net income and per share earnings: 


Earned 
Year : Net Income per share 
D$263,931 D$2.60 
D63,655 D0.99 
197,645 1.13 
583,943 4.28 
1,047,077 7.43 


Growth in the consumption of elec- 
tricity has been rapid and is already 
taxing some utility plants to capacity. 
These plants are finding that some of 
their equipment is obsolete as well as 
inadequate, and they are being forced 
to make purchases regardless of the 
storm clouds of a hostile Administra- 
tion. |Sangamo—long established, 
well regarded and ably managed—is 
in an excellent position to secure a 
good share of the 40 per cent greater 
utility expenditure expected for 1937. 
It should benefit from improved busi- 
ness both here and in England, where 
the company not only has its own 
plants but owns a 51 per cent inter- 
est in the British subsidiary of Wes- 
ton Electrical Instrument Company, 
the latter being one of its major com- 
petitors. 

Following the retirement of the 
preferred stock last year, capitaliza- 
tion of Sangamo Electric has con- 
sisted solely of 139,000 shares of no 
par common (stockholders will short- 
ly vote on a proposal to split the com- 
mon shares two-for-one). The pres- 
ent dividend rate is $2 per annum 
but extras brought the 1936 total up 
to $3 per share. 

The shares enjoy a fairly active 
market on the Chicago Stock Ex- 
change and the recent price of 85 re- 
flects a much better price-to-earnings 
ratio than that prevailing for other 
comparable electrical equipment man- 
ufacturers. 


British Rearmament 
Aids Dominion Steel 


AS a sequel to the recent White Paper 

covering the rearmament program of 
the British Government, the Financial 
Times of Toronto, Canada, carried the fol- 
lowing despatch in its March 13 issue. “In 
Montreal this week, Lord Riverdale, head 
of the prominent British Steel organiza- 
tion, the Arthur Balfour Steel Company, 
of Sheffield, expressed the opinion to steel 
men that the scramble for steel would con- 
tinue for about 2% or 3 years—or during 
the term of the British 3-year armament 
program. An actual shortage already ex- 
ists in the United Kingdom, he said, a 
shortage that will be accentuated as arm- 
ament purchases by the government are 
placed on a well organized basis.” Lord 
Riverdale added that Canadian steel 
makers should benefit from this demand, 
and it has been stated that his mission 
contemplated the placing of orders for 
steel and iron ore in Canada in behalf of 
his government. 


Extensive Properties 


One of the steel companies in a position 
to benefit from this development is Domin- 
ion Steel & Coal Corporation, Ltd. Its 
position is unique in several respects. 
First it holds large coal and limestone re- 
serves located at Cape Breton Island, Nova 
Scotia. Second, substantial iron ore de- 
posits in Newfoundland are but 400 miles 
by water from its coal properties. This 
concentration of raw materials makes for 
integration and low cost assemblage. 
Dominion Coal Company, Ltd., a wholly 
owned subsidiary, controls an estimated 
reserve of 2.5 billion tons of bituminous 
coal, while iron ore deposits are estimated 
at 1.6 billion tons out of a total supply of 
3.6 billion tons in all of Newfoundland. 

At present the Wabana iron ore mines 
are operating at capacity, 1.5 million tons 
annually, and because of their favorable 
geographic location are readily accessible 
to European ports. The only long term 
contract held at present calls for shipment 
of 700,000 tons annually to Germany. This 
terminates in 1941. Shipments are now 
running ahead of schedule, and England is 
also now a large buyer. 

In addition DOSCO, as it is known in 
Canada, has a pig iron capacity of 419,000 
gross tons, and an ingot capacity of 400,000 
gross tons, exclusive of Nova Scotia Steel’s 
capacity of 180,000 tons. Steel produced, 
except for rails, consists chiefly of light 
products. Two of the company’s 3 blast 
furnaces are operating, and ingot produc- 
tion is now running at capacity, though 
rail orders have been spasmodic. A long 


term contract calls for shipment of 75,000 
tons of steel billets annually to England. 

Dominion Coal Company and Nova 
Scotia Steel Company are the two major 
subsidiaries. The coal unit receives sub- 
ventions from the Canadian Government 
under the National Fuel Policy Act, and 
this subsidy is likely to continue. Opera- 
tions are reported as having shown mod- 
erate improvement during the last three 
years. Nova Scotia Steel is in process of 
reorganization, and no value is given these 
securities in the parent’s consolidated bal- 
ance sheet. Value of this property is found 
chiefly in its Wabana iron ore holdings. 
There are in addition 10 minor subsidiaries 
covering such activities as lumbering, 
power, shipping and shipyards. 

DOSCO’s capitalization is simple, con- 
sisting of $1.7 million 6s of 1955, pledged 
as security for bank loans; $4.4 million 
6% per cent cumulative participating in- 
come bonds (in addition to $120,000 
Dominion Steel Equipment 6 per cent 
bonds and $2.2 million Cumberland Rail- 
way & Coal Company 5’s), and 841,760 
shares of $25 par value class B common 
stock. Each $1,000 bond participates to 
the extent of 10 per cent of amount in 
excess of dividends of $1.50 on class B 
shares, and is convertible into 40 shares of 
common. Call price is 110. Payments of 


_6 per cent were made during 1936, and ar- 


rears total 5% per cent. Conversion of all 
bonds would leave company with 1,018,080 
shares of class B common. 


Bank Loans Reduced 


DOSCO’s investments in affiliated com- 
panies are carried at $2.2 million and in- 
clude its coal holdings. The $3.2 million 
bank loans, secured by $1.7 million prior 
lien bonds, are listed among current lia- 
bilities. Bank loans have already been 
reduced from $5.8 million in 1931 to the 
present figure. 

Operations in 1935 resulted in earnings 
sufficient to provide for full coverage of 
interest requirements on all bonds, and 
leave about three cents per share for the 
class B stock (there is no class A stock 
outstanding). Results for 1936 have not 
yet been reported, but indications are that 
an improvement over the figures for the 
previous year will be shown. 

Although obviously speculative, Domin- 
ion Steel & Coal’s income 6%s, 1955, ap- 
pear to have possibilities of capital appre- 
ciation because of their conversion privi- 
lege. The bonds were recently quoted 
around 112 in the over-the-counter market, 
as compared with a price of about 25 for 
the class B stock on the New York Curb. 
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Bankers Trust 
Company (New York) 


NCORPORATED in New York in 

1903, growth has been relatively rapid, 
and this institution now ranks as the 
fourth largest in New York City. 

On July 2, 1934, the $5.0 million capital 
notes held by the RFC were repaid. Sole 
capital cosists of 2,500,000 shares of $10 
par common stock. 

Balance sheet, as of December 31, 1936, 
reflected gains in earnings assets during 
the year. Time loans and discounts in- 
creased 11.2 per cent to a total of $175.9 
million, while demand loans gained 51.5 
per cent to $76.9 million. Cash on hand 
and due from banks amounted to $225.8 
million, or $35.5 million over the previous 
year. Holdings of U. S. Government 
securities, 448.8 million, showed a decline 
of $9.7 million from the previous year; 
and the state and municipal bond portfolio 
decreased $7.2 million to $31.0 million. 
Mortgages held were about the same as in 
1935, or $2.3 million. 

Unbroken dividend record since 1904. 
Paid $2.00 in 1936, and a regular quarterly 
payment of 50 cents was made January 2, 
1937. 

Favorable factors in the institution’s 
prospects include the growing demand from 
business for credit accommodations at rates 
of interest which seem destined to increase. 


RECENT ANNUAL EARNINGS RECORD, DIVIDENDS, 
BOOK VALUE, AND PRICE RANGE OF COMMON: 


*Earned Book Price Range 
Year per Share Dividend Value High Low 
ee 3.85 $3.00 $40.85 744%—33% 
ee 4.38 8.00 34.01 75 —43% 
4.5 3.00 34.81 674%4.—48 
eS 3.25 2.75 37.35 72 —52 
2.93 2.00 89.58 7344—54 


*Includes profit from 
1936, $0.91 per share; 1935, $1.84 per share; 
$0.36 per share. 


sale of securities as follows: 
1934, 


The Rensselaer & Saratoga 
Railroad Company 


SCORPORATED April 14, 1832, un- 
der the laws of New York; was leased 
in perpetuity to the Delaware & Hudson 
Canal Company (now Delaware & Hudson 
Company) in May, 1871. Property com- 
prises in all about 150 miles of line with 
some 60 miles double tracked. 

Capitalization includes $2.0 million fund- 
ed debt. The bonds are guaranteed as to 
interest by the Delaware & Hudson Com- 
pany. Outstanding capital stock amounts 
to 100,000 shares (par $100). 

The dividend rate stipulated by the lease 
agreement is 8 per cent, but income tax 
payments have been deducted since 1920. 
Paid $6.90 a share in 1936. 

Although the southern part of the Dela- 
ware & Hudson system is generally con- 
sidered as being of greater importance 
than the mileage north of Albany, there 


_ is no question as to the value of the Rens- 


selear & Saratoga to the D. & H. because 
it forms an integral part of this carrier’s 
Albany-Montreal route. This route is used 
jointly by the D. & H. and the New York 
Central for through traffic from New York 
to Montreal. 

The leasehold forms a part of the col- 
lateral behind the Delaware & Hudson 
first and refunding mortgage bonds. 
Though earnings of the D. & H. R. R. Co. 
have not been satisfactory, improvement 
has been shown of late. The road earned 
78% of fixed charges in 1936 against 35% 
in 1935. Investment holdings of the D. & 
H. Co. are very substantial in amount and 
large paper profits have accrued to this 
fund. In view of the parent company’s 
strong position, it seems reasonable to 
assume that the railroad company will be 
given such support as is needed, but in 
any event the parent remains liable for 
the dividend guarantee. 


SIX YEAR DIVIDEND RECORD AND PRICE 
RANGE OF CAPITAL STOCK 


Year 1931 1932 1933 1934 1935 1936 
High . 102% 108 126 110 114 
Low ..... 100.75 97 114 9 97 
Paid .... $7.04 $7.04 $6.90 $6.89 $6.90 $6.90 
United States 
Fire Insurance Company 
NCORPORATED in New York in 
1824, company writes fire, tornado, 


windstorm, ocean marine, motor vehicle 
and other miscellaneous types of insurance. 
Fire risks represent more than 80 per cent 
of total risks, with around 10 per cent 
windstorm, and the like. Company’s opera- 
tions are supervised by Crum & Forster, 
who exercise indirect control. 

Sole capital issue is 500,000 shares of $4 
par capital stock. 

Earnings record over a long period of 
time compares favorably with other fire 
insurance companies. While underwriting 
activities last year were affected by in- 
creased losses from burnings and lower 
premium rates, investment income rose 42 
per cent to the best level since 1931 and 
stockholders’ equity at the year-end at 
$55.81 per share was the highest reported 
since 1928. Bonds and stocks are carried 
at amortized and convention values, re- 
spectively ; but at the end of 1936, market 
value was slightly in excess of stated book 
value. 

Dividends have been paid uninterruptedly 
since 1910, and substantial annual increases 
have been made in the past five years. 
Policy has however been conservative in 
relation to earnings. 

Stock qualifies for investment funds 
among insurance equities, and usually sells 
on a moderate ratio to earnings and in- 
dicated liquidating value. While not active- 
ly traded, a fair market is enjoyed. The 
sound operating record and _ recognized 
management ability are strong investment 
factors in the situation. 

RECENT ANNUAL EARNINGS RECORD, DIVI- 


AND 
OF COMM 


Divi- Stkhlidrs. 
Year ne, dend Equity High 
1932..... $1.31 $2.05 0.40 $23.81 21%— 
3.32 .59 1.20 31.19 34%—13 
1934..... 2.36 1.67 1.70 35.64 45%—29 
2.58 1.86 1.70 
1986..... 1.19 2.64 1.75 3 


CANADIAN 
BOVERNMENT- MUNICIPAL-CORPORATION 
SECURITIES 


a. E.AMES&CO. 


INCORPORATED 


Business ESTABLISHED 1689 


420 BROADWAY, NEW YORK 


TELEPHONE RECTOR 2-7231 


TORONTO 
VANCOUVER 


MONTREAL 
VICTORIA 


PETROLEUM 
HEAT & POWER CO. 


(Manufactures Oil Burners and 
Distributes Fuel Oil) 


Common Stock 


Current selling 
about $7.00 a share 


Earned 60c a share for 1936 
Pays a dividend 


Circular on request 


HANSON & HANSON 


Members N. Y. Security Dealers Assn. 
25 Broadway New York, N. Y. 
Tel. DIgby 4-8700 
Teletype N. Y. 1-137 


FEDERAL WATER 
SERVICE CORP. 


$6; $6.50; and $7 Pref. Stocks 


We have for distribution a resume of 
the Federal Water Service Corpora- 
tion which may be had upon request. 


W. D. Yergason & Co. 


Members N. Y. Security Dealers Assn. 
30 Broad Street New York City 
HAnover 2-4350 Bell Teletype NY1-568 


To Executives of 
Industrial Corporations 


A financial client of this firm is in posi- 
tion to negotiate additional substantial 
capital requirements for such businesses 
that can show a record of able manage- 
ment, increasing markets and earnings, 
and enjoy a high rating in their respective 
fields. Communications will be held in 
strictest confidence by our client. Address 
Box 32, c/o Albert Frank-Guenther Law, 
word Advertising, 131 Cedar Street, New 
ork. 
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Concluded from page 17 


No. 565 Universal Leaf Tobacco Company, Inc. 


No. 585 St. Joseph Lead Company 

Earni ind Price Range (JO 
Data revised to March 17, 1937 100 as tice Range (10) 

Incorporated: 1864, New York. Office: 250 |S PRICE RANGE 

Pack Avenue, New York City. Annual 

meeting: Second Thursday in March. Num- | 4° 

ber of stockholders: 5,560. 

Capitalization: Funded debt.. $3,000,000 EARNED PER SHARE 4 

Capital stock ($10 par)....... 1.955.714 she 
1629 ‘31 ‘32 ‘33 34 1936 


Business: Largest domestic producer of lead ores and a 
leading marketer of pig lead. Principal mining properties, in 
Missouri, are among the most important in the world. Re- 
fines about a third of its output; balance is treated by 
American Smelting & Refining under long term contract. 
Also produces zinc, but practically no silver. 

Management: Experienced and well regarded. 

Financial Position: Very strong. Net working capital at 
end of 1936, $10.3 million; cash, $1.8 million. Working capital 
ratio: 6.5-to-1. Book value of capital stock, $14.09 per share. 

Dividend Record: Payments have been omitted in only six 
years since 1874. No present regular rate. 

Outlook: Low production costs and established trade posi- 
tion should enable company to continue to benefit from 
prospective further revival in demand, particularly from the 
building and public utility industries. 

Comment: As consumption trends are highly cyclical in the 
metal field the shares are subject to broad swings and thus 
are not entitled to an investment rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Data revised to March 17, 1937 earnings and Price Range (UVV) 
Incorporated: 1918, Virginia, to consolidate 80 Fiscal Year Ending Jun. 30 


and extend a tobacco business origina price Rance 
Annual meeting: Third Monday in Octob 20 


1,410; ccmmon, 1,585. 


Capitalization: Funded debt....... cee 
oon stuck (8% cum. wel 
Common stock (no par).......... 145,241 shs 
*Non callable. 


Business: Directly and through its subsidiaries company is 
engaged in buying, processing, storing and selling tobacco 
used in the manufacture of cigarettes and smoking tobaccos. 
Ramifications of business are world-wide; about 60 per cent 
of total volume represents export trade. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital June 30, 1936, 
$10.4 million; cash, $1.4 million. Working capital ratio: 6.7- 
to-1. Book value of common, $47.15 a share. 

Dividend Record: Excellent. Regular payments on pre- 
ferred since issuance in 1919. Distributions made on common 
each year since 1922 except 1925 and 1926. Present annual 
rate, $3 plus occasional extras. 

Outlook: Earnings depend largely upon maintenance of a 
large volume inasmuch as profit margins per pound of 
tobacco handled are relatively small. 

Comment: Good earnings and a liberal dividend policy lend 
qualify the common stock as an income producer. The pre- 
ferred is of investment calibre. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 

1 1932 1933 1934 


Halt riod ended: June30 Dee. $1 Year's Total Dividends Price Range | Harned per $892 $507 $281 1935 1936 
alf-year pe une ear’s farned per share... 5 2.5; K A 
1982. D$0.75 D80.73 $0.15 — 4% Year ended Dee. 31: 09 $6.98 87.50 87.79 
D010 0.42 0.30 27%—15% Price Range: 3.00 *4.00 *6.25 
D 0.04 0.29 0.25 0.40 25%—10% | High 39 41 31 « 
6.38 0.95 1.28 1.00  50%—22 19% 15 
*Earnings are shown after depletion and depreciation. *Including extras. 
No. 562 Twin City Rapid Transit Company | No. 567 Western Maryland Railway Company 


E 
Data revised to March 17, 1937 75 arnings and Price Renge (TW) 
Incorporated: 1891, New Jersey. Office: 60 [ 


Minneapolis, Minn. Annual meeting: Fourth 45 


PRICE RANGE 


] 

Tuesday in February. 30 

Capitalization: Funded debt..... $21,200,600 15 aT 

“Preferred stock (7% cum. $100 $6 

Common stock (no par).......... 220.000 shs DEFICIT . 
Net le 1929 ‘30 ‘31 ‘32 ‘33 ‘34 193 


Business: Owns and controls through operating subsidiaries 
the entire street railway mileage of St. Paul and Minneapolis 
and vicinity, including interurban lines that connect with 
the local transportation systems. Also operates bus lines be- 
tween St. Paul and Minneapolis. 

Management: Has made good progress in combating a de- 
clining trend in gross revenues. 

Financial Position: Good. Net working capital at end of 
1936, $1.6 million; cash, $2.1 million. Working capital ratio: 
2.2-to-1. Book value of common, $96.25 per share. 

Dividend Record: Preferred and common dividends paid in 
every year from 1899 through 1931. Preferred dividends sus- 
pended after January 2, 1932, and resumed on December 24, 
1936, with a $14 payment. None on common since 1931. 

Outlook: Together with other units in this field the com- 
pany has been hampered by a declining trend in gross rev- 
enues, which decreased steadily from 1926 to 1933. However, 
installation of buses and better electrical equipment have 
resulted in a slow reversal of this trend. 

Comment: Despite high book value, common stock has a 
rather poor equity position in earnings. Preferred does not 
enjoy good marketability and both issues are speculative. 


EARNINGS RECGRD AND PRICE RANGE OF COMMON STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Ran 
$0.93 D$0.02 D$1.06 D$0.01 0.14 — 
eae 0.92 0.18 D 0.68 0.77 1.19 12%— 2% 
1.25 0.45 D 0.39 0.69 2.00 17%— 8% 


Data revised to March 17, 1937 Earnings and Price Range (WM) 


Incorporated: 1917, Maryland and Pennsyl- 60 
vania as a reorganization. Office: Balti- oH 


more, Md. Annual meeting: Third Tuesday 30 PRICE RANBE 


in March. Number of 


stockholders: first 


preferred, 177; second preferred, 309; com- = i 

mon, 2,953. $4 

Capitalization: Funded debt...... $63,222,866 $2 

*lst Preferred stock 7% cum. 

f2nd Preferred stock 4% non-cum. 1929 "30 ‘31 ‘32 ‘34 ‘35 1936 
61,382 shs 

Common stock ($100 par)........ 532,868 she 


*Non-callable. fCallable at $100. Con- 
vertible into common share for share. 


Business: Company operates about 883 miles of line extend- 
ing from Baltimore through Hagerstown and Cumberland, Md.., 
to important coal-producing sections of northeastern West 
Virginia, providing route to the Pittsburgh district. 


Management: Has capable management. 


Financial Position: Satisfactory. Net working capital on 
November 30, 1936, $3.8 million; cash, $3.2 million. Working 
capital ratio: 2.6-to-1. Book value of common stock, $102.85. 


Dividend Record: In November, 1936, the company declared 
an initial dividend of $7 per share on the 7 per cent pre- 
ferred. Giving effect to this payment, accumulations as of 
December 31, 1936, amounted to $122.50 per share. No other 
payments have ever been made on any class of stock. 


Outlook: Company benefits from high rate of manufactur- 
ing activity in industrial centers served by this road and its 
connections. Soft coal is the most important traffic item. 


Comment: First preferred is inactive; the Baltimore & 
Ohio owns most of the issue. B. & O. also owns large blocks 
of the second preferred and common. These stocks had spec- 
tacular pre-depression records as “merger rails.” 

EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 
Year ended Dec. 31: 1930 19381 1932 1933 1984 1935 1986 
Earned per share...... 0.87 D$0.92 D$1.64 D$1.03 D$0.92 D$0.91 .... 


Price Range: 36 19% 11% 16 1i 10 12 
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No. 796 Harvard Brewing Company | No. 798 Irving Air Chute Company, Inc. 


Data revised to Merch 17, 1937 


neorporated: 1982, Delaware, to acquire the 

and assets of a Massachusetts | 
corporation of the same name. Office: 100 
West 10th Street, Wilmington, Del. 


PRICE RANGE 


ing: Fourth Tuesday in January at 20 0 
Bireet, Lowell, Massachusetts. 
— $195,000 ki 
Capital stock ($1 par).......... 540,897 she 1929 ‘30 ‘31 ‘32 ‘33 “34 ‘35 1936 


Business: Engaged in the production of a complete line of 
ales and beer, having an annual productive capacity of ap- 
proximately 360,000 barrels. Bottled and draught beer is sold 
through wholesale and retail outlets almost exclusively in the 
New England states. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital at end of 
1936 fiscal year, $277,365; cash, $162,024. Working capital ra- 
tio: 2.0-to-1. Book value of stock, $2.48 per share. 

Dividend Record: Stock has never paid a dividend since its 
incoporation in 1932. 

Outlook: Company is engaged in a highly competitive busi- 
ness and earnings progress is likely to be slow in view of 
the keen competition from the strongly entrenched privately 
owned units in the field. 

Comment: Status of stock is affected more by individual 
problems of the industry than by general business conditions. 
Shares must be considered as too speculative for average 
investment purposes. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Calendar 
sca Year’s 

Six mos. ended: Mar. 31 Sept. 30 bi Price 


*Company did not report interim earnings for these periods. fNot available, 


: Earnings and Price Range (IHV) 
Data revised to March 17, 1937 50 NEW YORK CURD EXCHANGE 

Incorporated: 1919, New York. Office: 30 ee 
1,670 Jefferson Avenue, Buffalo, New York. 
Annual meeting: Third Wednesday in Feb- | 2° 


ruary. Number of stockholders: 1.850. . 
Capitalization: Funded debt.......... None TARNED PER SHARE $1 
Capital stock ($1 par).......... 198.900 shs Van Ba 
1989 ‘32 ‘34 ‘35 1936° 
Business: Manufactures safety parachutes for airplanes, 


dirigibles and balloons. Company’s product has been adopted 
as standard equipment by the United States Army, Navy and 
Marine Corps, the various United States Air Mail lines, the 
air forces of more than forty foreign governments, and nu- 
merous commercial aviation companies all over the world. 

Management: Well qualified in its highly specialized field. 

Financial Position: Strong. Net working capital at end of 
1936, $920,113; cash, $373,676; marketable securities, $227,733. 
Working capital ratio: 7.0-to-1. Book value of capital stock, 
$5.68 per share. 

Dividend Record: Has paid a dividend in every year since 
public distribution of stock in 1929. Present annual rate, $1 
per share plus extras. 

Outlook: Earning power has been hampered recently by 
higher operating costs, but over the next several years the 
company should benefit from armament programs. 

Comment: Like most specialty stocks, the equity is likely 
to be subject to individual factors rather than general busi- 
ness influences. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ended: June 30 Dee. 31 Year’s Total Dividends Price Range 
t $0.75 $0.32% 8 —3 
$0.11 $0.49 0.60 0.10 71%— 2 
ere 0.86 0.83 1.69 0.70 17 —8 
0.61 0.44 1.05 1.40 26%—14 


*Not reported. jfAfter foreign exchange adjustments. 


No. 797 Hygrade Food Products Corporation 


Date revised to March 17,1937 ,Eamings ond Price Range (FIFO) 
incorporated: 1927, New York, as a con- 40 PRICE RANGE 
solidation of nine provision businesses. 30 

Office: 30 Church Street, New York City. 20 


Annual meeting: Third Tuesday in January. 10 

Number of stockholders: April 1, 1936, 9 
about 3,200. EARNED PER SHARE ° 
Capitalization: Funded debt..... $2,762,589 $2 
Capital etock ($5 par)......... 276,610 shs 1929 ‘30 "31 ‘32 '33 “34 ‘35 1936 


Business: Manufactures and sells a number of prepared 
packing house products, being represented in all phases of 
that line. - Operates a number of plants in principal cities 
of Eastern United States. Products are marketed through 
chain and grocery stores and other retail outlets. 

Management: Has not met with much success in competing 
with other similar companies. 

Financial Position: Satisfactory. Working capital October 
31, 1936, $4.1 million; cash, $839,794. Working capital ratio: 
5.1-to-1. Book value of capital stock, $19.68 a share. 

Dividend Record: No payments on stock reported since 
incorporation. 

Outlook: Company, as one of the smaller of the food pack- 
ing organizations, has found it difficult to meet competi- 
tion from the larger units in the industry, such as the “Big 
Four” group. In addition it is affected by the changing price 
trends for meat products, which are partly responsible for 
the erratic earnings record. 

Comment: Relatively heavy funded debt, accounting for 
two-thirds of capitalization, accentuates the risks attaching 


to the equity. 


No. 799 Lockheed Aircraft Corporation 
Earni d Pri LOK, 
Data revised to March 17, 1937 25 
Incorporated: 1982, California, to acauire | PRICK RANGE 
the assets of the Lockheed Aircraft Company 10 
Nevada. Office: Burbank, Calif, Annual | oo 
meeting: First Tuesday in April. 0 
Capitalization: Funded debt EARNED PER SHARE 
$638,990 vy 
Com tock ($1 par)........ 
1929 "30 “31 "32 33 "34 “35 1936" 


Business: Engaged in the production of airplanes for air 
transport lines, private and commercial owners, and for 
foreign aizlines. Production is centered largely in the “Elec- 
tra,” introduced in 1934, which has been adopted for various 
types of air transport purposes and by the United States 
Navy, Army and Coast Guard for staff purposes. 

Management: Has made several important contributions to 
aviation. 

Financial Position: Satisfactory. Net working capital at 
end of 1936, $1.8 million; cash, $1.2 million. Working capital 
ratio: 4.5-to-1. Book value of common, $3.30 per share. 

Dividend Record: No dividends have been paid on the capi- 
tal stock. 

Outlook: Increased use of airplanes for transportation pur- 
poses and larger appropriations for military and naval pur- 
poses point toward further gains by the manufacturing divi- 
sion of the industry. But competition is keen and success 
depends upon the company’s ability to bring out new and 
improved models that meet with general approval. 

Comment: Unstable earnings record detracts from status 
of issue. 
EARNINGS AND PRICE RANGE OF COMMON: 


EARNINGS RECORD AND PRICE RANGE OF STOCK 
Price Range: ‘ 9 5 3 LOW 5 6 
497—Air-Way Electric 552—Lehigh Valley Coal *803—National Transit 495—Transcont. & Western Air 


*800—Massey-Harr 
*801—Mueller Brass 
*802—National Container 


537—Atlas Tack 
§22—Budd Wheel 
535—Butler Bros. 


556—Pfeiffer Brewing 
463—Phoenix Hosiery 
543—Standard Oil of Kansas 


590—U. S. Hoffman Machinery 
566—Waldorf System 
592—-Webster-Eisenlohr 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange, 
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DIVIDENDS 


Dividends Declared 


BRIGGS 


MANUFACTURING 
COMPANY . 


Dividend on Common Stock 


{| Directors of Briggs Manufacturing 
| Company have declared a regular 
! quarterly cash dividend offiftycents 
($.50) per share on the outstanding 
mon-par value stock ofthecompany, 
| Payable March 31, 1937, to stock- 
{| holders of record at the close of 
. business March 235, 1937. 

L 


i 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., March 12, 1937 


The Board of Directors has fixed April 30, 1937 as the 
date on which a cash distribution of twenty-five cents 
(25c) per share will be paid on the outstanding common 
stock of the corporation to stockholders of record at the 
close of business March 31, 1937, such distribution having 
been authorized and directed by the stockholders of the 
corporation at their meeting of December 20, 1935. 


S. C. McCONAHEY, 
Treasurer. 


McCALL CORPORATION 
47th Common Dividend 

The Board of Directors has declared 
a quarterly dividend of 50¢ per 
share, payable May 1, 1937, to 
stockholders of record at the close 
of business April 15, 1937. 

J. D. HartMAN, Treasurer. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock. 


A dividend of Two Dollars ($2.00) per share 
on the Common Stock of this Company will be 
paid on Wednesday, March 31, 1937, to share- 
holders of record at the close of .business on 
Saturday, March 20, 1937. 

H. K. TAYLOR, Treasurer. 

San Francisco, March 4, 1937. 


The hea TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock. 


A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Preferred Stock of this 
Company will be paid on Thursday, April 15, 
1937, to shareholders of record at the close of 
business on Wednesday, ine 31, 1937. 

YLOR, Treasurer. 
San Francisco, March 1997. 


BLAW-KNOX COMPANY 


By action of the Board of Directors of Blaw-Knox 
Company held March 9th, 1937, an interim dividend of 
20 cents per share was declared on outstanding No-Par 
Capital Stock of the Company, payable April 15, 1937, 


to os of record at the close of business March. 


22nd, 
The aa transfer books of the Company will not close 
in connection with this dividend payment. 
GE DUMBAULD, 


Oo. L. 
Vice President and Treasurer. 


Philadelphia Electric Power Company 


The thirty-fourth quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
eight per cent. cumulative Preferred 
Stock will be paid April 1, 1937, to 
Stockholders of record March 10, 1937. 


W. E. LONG, Treasurer. 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 
The regular quarterly dividends of $1.50 per share 
on the $6 Preferred Stock ana $1.25 per share on the 
$5 Preferred Stock of the Company have been declared 
4 payment May 1, 1937, to stockholders of record at 
the close of business April » 

. RAY, Treasurer. 


SEEMAN BROTHERS, INC. 

COMMON STOCK DIVIDEND 
A quarterly dividend of 62%c per share on the no par 
value Common Stock of this Company was this day 
declared, payable May ist, 1937 to shareholders of rec- 
ord at the close of business on April 15th, 1937. Checks 
will be mailed. MAX L. MASIUS, Secretary. 
New York, N. Y., March 16, 1937. 


Company 
Air Reduction ...............25¢c Q Apr. 1 Mar. 30 


Amer Beverage pf...........8%¢ Q Apr. 1 Mar. 20 
Amer. Cities P. & L. ‘‘A”’ 

Opt. Pf. Q Apr. 1 Mar. 18 
American 1 Q Apr. Mar. 81 
Angostura-Wupperman ........ 5c Q Mar. 31 Mar. 18 

Apr. 15 Mar. 24 
Q Mar. 31 Mar. 20 
Q Apr. 1 Mar. 25 
ie Q Apr. 1 Mar. 25 
rooklyn-Manhattan Transit....$1 Apr. 15 Apr. 1 
Burroughs Adding Mach....... 20e .. June 5 May 1 
Certain-teed Prod. pf........$1.50 Q Apr. 1 Mar. 25 
Cleveland El. Illum...........50c Q Apr. 1 Mar. 18 
Consolidated Oil ... Q May 15 Apr. 15 
Crown Cork & 8S Q May 15 Apr. 30 
Crown Drug Co...... -- Apr. 10 Apr. 
Crum & Forster Q Apr. 15 Apr. 5 
Cudahy Packing Co......... 62%c Q Apr. 15 Apr. 5 
Cunningham Drug Stores....37%c Q Apr. 20 Apr. 
Des Moines Gas 8% pf........ $1 Q Apr. 1 Mar. 15 
Do 7% Q Apr. 1 Mar. 15 
$1 Q Apr. 15 Mar. 25 
Q Apr. 1 Mar. 20 
50c .. Apr. 20 Apr. 3 
15c .. Apr. 15 Apr. 4 
Edison Elec illum. of Boston...$2 Q May 1 Apr. 10 
1.50 Q Mar. 31 Mar. 20 
Gen. Water, G. & - $3 pf....75¢ Q Apr. 1 Mar. 20 
Gilbert (A. 2 ‘sie Q Apr. 1 Mar. 20 
Gotham H. May 1 Apr. 12 
Green (H. L.)..... Q May 1 Apr. 15 
s Q May 1 Apr. 10 
Senee (M. A.) Co. Q Mar. 31 Mar. 20 
Heller (Walter Q@ Mar. 31 Mar. 20 
Mar. 31 Mar. 15 
— roe Coal. Apr. 1 Mar. 25 
Q Apr. 1 Mar. 25 
Kansas E. “1% pf Q Apr. 1 Mar. 15 
-. Apr. 1 Mar. 15 
Marlin- Rockweil Q Apr. 1 Mar. 22 
McCall Corp. ..... Q May 1 Apr. 15 
McKay yoy) Q Apr. 1 Mar. 20 
Merck & Co. ..$1.50 Q Apr. 1 Mar, 19 
Montreal Lt., Par... 37c Q Apr. 30 Mar. 31 
Munsingwear, Inc. ........... 75c Q Apr. 1 Mar. 20 
National Casket ............ $1.50 S May 15 Apr. 27 
Q Apr. 15 Mar. 31 
Q Apr. 1 Mar. 24 
N. States Pr. (Del.) 7% pf.$1. 7 Q Apr. 20 Mar. 31 
hk era $1.50 Q Apr. 20 Mar. 31 
ile ‘as & Lt. 6% pf..$1. 50 Q Apr. 1 Mar. 19 
$1. Q Apr. 1 Mar. 19 
Ogilvie Flour Mills Q Apr. 1 Mar. 19 
Ohio P. S. D' M Apr. 1 Mar. 15 
Do 6% pf....... M Apr. 1 Mar. 15 
Do 7% pf...... M Apr. 1 Mar. 15 
Pacific Ry & El. Q Apr. 15 Mar. 31 
Peninsular Tel. .. 40c Q July 1 June 15 
Phillips Packing pf. reehwel $1.31% Q Apr. 1 Mar. 15 
Pond Creek Pocahontas........ 50c Q Apr. 1 Mar. 25 
20c .. Apr. 1 Mar. 15 
Public Service of N. J. 6% pf.50¢e M Apr. 30 Apr. 
37%c Q May 15 Apr. 24 
Rath Packing ................ Q Apr. 1 Mar. 20 
20¢ Q Mar. 31 Mar. 20 
Root pf. Q Apr. 1 Mar. 22 
Seeman Bros. ..... ..62%ce Q May 1 Apr. 15 
$1.50 Q Mar. 81 Mar. 10 
Q May 1 Apr 
Q Apr. 1 Mar. 22 
Q June 30 June 15 
-. Apr. 1 Mar. 22 
Q Apr. 1 Mar. 15 
Q Apr. 1 Mar. 15 
Q Apr. 1 Mar. 22 
4 Q Apr. 1 Mar. 15 
Q Apr. 5 Mar. 16 
Q Apr. 5 Mar. 16 
ec Q May 1 Apr. 20 
Tool se Q Mar. 31 Mar. 20 
Westinghouse Air 25c .. Apr. 30 Mar. 31 
White Rock ........ bexaseswe 35c Q Apr. 1 Mar. 22 
Woodley Petroleum .......... 10c .. Mar. 31 Mar. 18 
15e .. Apr. 1 Mar. 22 
Young (J. 8.) & Co......... $1.50 Q Apr. 1 Mar. 19 
Accumulated 
ie. Pneumatic Tool pf....87%c Apr. 1 Mar. 22 
Corroon & Reynolds $6 pf.. “$1. 50 .. Apr. 1 Mar. 25 
50c .. Mar. 25 Mar. 17 
Gen. Outdoor Adv. pf....... $1.50 .. Mar. 29 Mar. 22 
Gotham Silk Hosiery pf..... $1.75 .. May 1 Apr. 12 
rand Union Co. pf........ > -. Apr. 1 Mar. 38 
Nehi Corp. $8 cv. pf......... $12 1 Jan. 26 
No. Star Oil, Ltd., 7 pf 
1 Mar. 18 
Riverside Cement A........- 30%e Apr. 15 Apr. 
.. Apr. 15 Mar. 30 
Angostura-Wuppermann ....... 5e .. Mar. 31 Mar. 18 
Cons. Car Heating Co., Inc....$2 .. Apr. 15 Mar. 31 
Increased 
Apr. 1 Mar. 19 
W. Va. Pulp & Paper........ 2 
Initial 
Barker Bros. pf. (new)..... 68%c Q Apr. 1 Mar. 25 
Davega Stores conv. pf........ 24c .. Mar.25 Mar. 17 
Fedders Mfg., new..........-. 25c .. Apr. 1 Mar. 24 
Q Apr. 1 Mar. 25 


Clev. Graphite Bronze 
Mach, ‘‘A’’. 


Mar. 31 Mar. 23 
McGraw-Hill Pub. .......... 15c .. Apr. 15 Apr. 8 
— 50c .. Apr. 1 Mar. 18 

50e .. Apr. 1 Mar. 18 
Schenley Distillers ........... 75¢ .. Mar. 31 Mar. 27 

Irregular 
Gham... Se .. Apr. 1 Mar. 25 
Gen. Theatre Equip........... .. Mar. 31 Mar. 24 
Murray Ohio Mfg. Co......... 30c .. Apr. 1 Mar. 20 
Packard Motor Car -- Apr. 17 Mar. 20 
Pitts. Screw & Bolt.. Apr. 21 Mar. 24 


Thompson Products .. 


$1 .. Mar. 81 Mar. 22 


Apr. 1 Mar. 20 


Stock Price Trends 
WITH THE AID OF CHARTS 


DAILY CHARTS OF 
50 ACTIVE STOCKS 


In Loose Leaf Binder (82x11 in.)...$5.00 


While DAILY charts of the active 
stocks are useful for long-term in- 
vestment purposes, they are con- 
sidered by many as indispensable for 
guidance in stock speculation. Graphic 
Market Statistics, Inc., have pre- 
pared a loose-leaf portfolio contain- 
ing 50 separate charts (each 8%xll 
inches) covering 50 of the most ac- 
tive stocks on the New York Stock 
Exchange. Each chart shows DAILY 
high, low and closing, also DAILY 
volume from Oct. Ist, 1936, to March 
23rd, 1937. (Daily charts of 100 
active stocks for only $8.50). You 
can easily keep these charts up-to- 
date by adding $1.75 for 50 ruled 
charting sheets; or $3.00 for 100 
sheets. 


WEEKLY CHARTS OF 
50 ACTIVE STOCKS 
In Loose Leaf Binder (82x11 in.). . .$5.00 


In the opinion of the makers of 
these charts trading should not be 
attempted solely on inferences drawn 
from DAILY charts covering only 
four to six months. They are con- 
vinced that study is also required 
of the formations, trend lines and 
resistances that appear in the longer 
term charts. 

For this purpose we offer a loose-leaf 
portfolio of WEEKLY CHARTS (each 
8%x11 inches) covering the same 50 ac- 
tive stocks referred to above in the 
DAILY CHARTS, but plotting weekly 
high, low, and volume for over 2 years 
from July Ist, 1934, to March 8th, 1937, 
for $5.00 postpaid. (Weekly Charts of 
100 active stocks for only $8.50.) You 
can keep charts up-to-date in blank spaces 
provided up to July ist, 1937. . 

BOTH portfolios, DAILY and WEEK- 
LY, of 50 active stocks ordered at the 
WEEKLY Charts of 100 active stocks for 
$7 00. time, only $8.50; DAILY and 

3-TREND SECURITY CHARTS 


Weekly price range and sales, 201 lead- 
ing stocks, 18 mos., $3.00. 


TRADING PROFITS 
THROUGH CHARTS 


By Arthur Rolland. Illustrated study 
of chart formations and their market 
significance. 32 pages, paper cover...$2.00 

The best discussion of chart reading and 
chart trading is found in a book that 
covers all phases (practical and theoretical) 
Stock Market operation— ‘Stock Market 

heory & Practice,” by R. W. Schabacker, 
875 pages—$6.00. 


GRAPHIC CHARTS OF 
DOW-JONES AVERAGES 


By Robert Rhea, author of ‘‘The Dow 
Theory” — 40 large charts (logarithmic 
scale) 11%x17 inches, plotting the daily 
Dow-Jones ener, (Rails and Indus- 
trials) from Jan. 1, 1897, to Jan. 1, 1937; 
also charts of Monthly Range and ‘Rallies 
and Declines for same 40 years. All in 
fine post binder....... 


Books Sent the Same Day Remittance 
Reaches Us 


READER'S BOOK SERVICE 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 


We pay the parcel post if payment is sent 
with order. 


4, 
30 
Regular 
Pe-__ Pay- _Hldrs. of 
= 
Interim 
.. Mar. 31 Mar. 24 
.. Mar. 31 Mar. 23 
.. Mar. 81 Mar. 20 
Resumed 
Stock 


March 24, 1937 


The FINANCIAL WORLD a 31 


First Quarter Index of 1937 


Stock Factographs 


An alphabetical listing of all revised 
Factographs published in THE FINAN- 
ciAL Worip from January 6, through 
the March 31, 1937, issue. The last 
cumulative index of 1936 Factographs, 
those since the new series was in- 
augurated in the March 4, 1936, issue 
of THE FINANCIAL WorLD was pub- 
lished in the February 10, 1937, issue. 


to ‘acto; 193 
pm. Keystone Steel..... Feb. 
Air-Way Elec...... Mar. 31 | Krueger Brewing...Feb. 
Alabama Gt. South. Mar. Lake Shore Mines. ‘Feb. 
Allegheny Steel Jan. Lane Bryant....... e 
Allis-Chalmers Jan Lehigh Coal........ Fe 
Amal. Leather...... Jan. Lehigh Valley Coal. Mar. 
Amerada .....--+- Lehigh Valley R.R.Mar. 
Am. Chain........- Jan Libby, . & Lib. .Mar. 
Am. Colortype.....- Link-Belt ......... eb. 
Am. Comm. Alcohol. Feb raft...Mar. 
Am. Cyanamid...... TAME, 
Am, Ice....ccse.se eb. Louisville & Nash..Mar. 
Am. Mach. & Fadry.Jan. Ludlum Steel....... ‘Feb. 
Am. Metal........- Feb. M’Andrews & Forb.Jan. 
‘Am. Pr. & Lt...... Feb Madison Sq. Garden. Feb. 
Am. Seating....... ar. Market St. Ry..... Feb 
Am, Stores........- an Marion St. Feb. 
Am, Superpower Mar. Marlin-Rockwell. eb 
da Wire..... Massey-Harris 
Cork....Feb. esta Machine..... le 

Mar. Minn.-Moline P. I..Mar. 
Assoc. Dry Jan. Mo. -Kans.-Texas.... Mar. 
Atch. Top. & S. F.Feb. Mueller Brass...... — 
Atlantic Coast Line. Mar. Munsingwear ...... 
Atlas Tem... ar. Myers E.) & Bro. =. 
Barker Bros....... Mar. Nat’l Container....Mar. 
Bell Tel. = of Canad. Jan. Nat’l Transit....... Mar. 

Black & Decker....Mar. Neisner Bros....... Feb. 
Boeing Airplane... -Jan. New Jersey 
Bower Roller Bear.Mar. Newberry (J. J.).. 


Brazilian Traction. .Mar. 


Bklyn & Queens Tr. Feb. 


Bucyrus-Erie ...... Jan. 
Feb. 
Budd Wheel....... Mar. 
Bullard Co.......+. Jan. 
Butler Bros........ Mar. 
Butte Cop. & Zinc.Jan. 
Callahan Zinc...... Mar. 
Calumet & Hecla...Jan. 
Campbell, Wyant. Jan. 
Canada Dry........ Jan. 
Canadian Pac. Ry..Mar. 
Carrier Jan. 
Catalin Corp....... 


Equipment.. .Jan. 
Colonial Beacon Oil. Feb. 
Com he 


Continental Insur...Mar. 
Continental Motors. Mar. 
Continental Oil....Feb. 
Feb. 
Crosiey Radio..... Feb. 
Cork al. Feb 
Cuba Company..... Feb 
Cuban-Am. Sugar..Feb 
Davega Stores...... Mar. 
Dayton Rubber..... M 
Mar 
Detroit Steel Prod..Mar 
Driver-Harris ..... Jan 
Easy Wash. Mach..Mar. 
Erie Railroad...... ar. 
ans Products..... Feb. 


Ex-Cell-O Aircraft. Jan. 


Exchange Buffet.. 


Farmer (Fanny) ...M 
Federal Lt. & Trac. Mar. 
Federal Water Serv.Jan. 
Fidelio Brewery....Jan. 


Fidelity-Phoenix 
Gamewell Co....... Mar. 


lulf States Steel... Feb. 
Ham 


ilton Watch....Mar. 
Harvard Brewing.. . Mar. 


Hercules Motors... .Jan. 
Hollinger Con. Gold. Jan. 


Hygrade Food Prod. Mar. 


Hygrade-Sylvania...Feb. 


Illinois Cen. R.R..Mar. 


Interlake Iron.... Jan. 
Int’l Cigar Mach... Feb. 
Int’] Hydro.-Elec... Feb. 
Interstate Dept. St.Jan. 


Jones & Laughlin... Feb. 


Kansas City. Mar. 0 


Ce 

Checker Cab Mfg... Mar. 
Chic. Mail Order..Mar. 
Clark 


eee 
_ 
NON 


J 
Gen. Realty & Util. Mar. 
Gotham Hosiery....Mar. 
Grand Union....... Jan. 
rent (W. T.).ccce Jan. 
-T & D..Mar. 
‘Jan. 


. 


rving Air . Mar. 


Norwalk Tire....... 
No. Am. Aviation. .Jan. 


Oppenheim, Collins.Mar. 


Pacific Mills....... Feb. 


Pfeiffer Brewing. Mar. 
Phoenix Hosiery.. Bar. 


Bowes ..... 


Jan. 
eb. 
Por. Ric. Am. Tob. ro 
Quaker Oats....... 


Savage eb. 
Seeman Bros....... Feb. 
Sharon Steel....... Feb. 
Shattuck (F. G.)..Feb. 


Sheaffer 


Snider Packing.. os. Jan. 
So. Edison....Feb. 

R. Sugar.. -Jan. 
Railway. Feb. 
Sparks-Withington. .Jan. 
Spiegel, Inc........ 
8. O. of Kansas.. 


Stetson (John B.). Fob. 


Sunshine Mining...Jan. 
Superior Steel.....Feb. 


Sutherland Paper. . Mar. 
Swift & 


Feb. 


Trans. W. Air..Mar 
Transue & Williams. Mar. 


Truax-Traer Coal.. 


Chatillon. . Jen. 
Twin City R. T. Mar. 


Union Bag & Paper. Jan. 
United .. Jan, 
United Biscuit.....Jan. 


Mar. 
U. S. Realty & Im.Mar. 


United Wall Paper.Jan. 


Universal Leaf Tob.Mar. 
Waldorf System....Mar. 


Warren Brothers...Jan. 


Webster-Eisenlohr .. Mar. 


West Penn. Elec...Jan. 
Western Air Ex... Jan. 


Western Md. Ry...Mar. 


Weston Elec. Inst. .Jan. 
White Sewing Mach. Mar. 
Worthington Pump.Jan. 


Wright-Hargreaves. . Feb. 


Yukon Gold........ Jan. 


PEPER 


TO HELP YOU 
REVISE YOUR PORTFOLIO.... 


@ The importance of unremitting study of every factor that 
enters into the shaping of investment values has been empha- 
sized by developments since the first of the year. 


®@ The labor controveries—the floods in the Ohio and Missis- 
sippi valleys—the increases in the reserve requirements of 
Federal Reserve banks effective March 1 and May 1—these 
and other factors have intruded into the investment picture 
in recent weeks. Yet none of these factors entered into the 
average investor’s calculations three months ago. And other 
equally as significant factors are as likely to come to the front 
in the next several months. 


® Generally speaking, the security market appears to rest on 
a firm foundation, with industrial activity at a high level and 
commodity prices the highest in years. But we must consider 
also that Congress may make important changes in the tax 
structure and attempt to revive the NRA and other outlawed 
New Deal policies. The President is on record for retrench- 
ment of WPA spending but many Congressmen will resist 
him in this. The market implications of the projected change 
in the Supreme Court are yet to be even estimated. 


@ It is apparent, therefore, that conditions call for a thorough 
study and for a probable revision of your portfolio—possibly 
for an entirely new program. But because it is easy for the 
unguided investor to misinterpret these and other factors your 
portfolio should be registered with The Research Bureau for 
continuing supervision, which will guide you in an individual 
program drafted to meet your own problem and objectives. 


@ We direct your progress by personal correspondence. There 
are no group advices, no printed bulletins or lists of securities 
from which to pick and choose—which would throw you back 
on your unaided judgment; and you have the satisfaction of 
knowing that your program is an individual one, carefully 
drafted to meet your own problems and objectives. 


The cost is small—one-fifth of one per cent of the liquidating value. 
The minimum annual fee of $100 covers portfolios up to $50,000 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


LEASE explain (without obli- 
De gation to me) how your per- 


sonal supervisory service would as- 
FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York. N.Y 


portfolio in line with conditions, 
and achieve my objective. I enclose 
a list of my investments, showing 
the number of shares and their or- 
iginal cost. 

March 24 


Objectives: Income [| Capital enhancement [J (or) Both [J 


sist me to establish and keep my |i 
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ark & Tilford....Feb | | we 
parker Rust Proof. .Jan 
perless Corp.......Mai | i 
enn.-Dixie Cemt..Feb | j 
enn. Glass Sant...Feb. 24 | ait. 
eoples Drug Strs..Feb. 
31 | | 
| | 
| 
Conds 27 | Reynolds Spring...f 
Cons. Film Ind....Jan. 20 | Root Petroleum..... | 
Cons. Laundries....Mar, Royal Typewriter. | 
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Tampa Electric.....§ | 
Technicolor ....... 
Thatcher Mfg....... | 
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Gen. Fireproofing...M i! 
Gen. Outdoor Adv...M 
i 
| | 
| 
| 
| 
i 
| 
17 
13 


The FINANCIAL WORLD 


Vol. 67. No. 12 


Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


FEpERAL WATER SERVICE CorP.— 
$6: $6.50, and $7 Pref. Stocks. A 
resume of the above corporation is 
ready for distribution. (Published 
by W. D. Yergason & Co.) 


STATISTICAL ANALYSIS OF BANK 
AND INSURANCE CoMPANY STOCKS 
for 1937—with special individual re- 
ports on each of these institutions. 
(Made available by L. G. Smith & 
Company.) 


How to Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company) 


24 CHEMICAL CoRPORATIONS—also 
analysis of 16 R.R. EQUIPMENT 
ComPANIEs and study of the Prob- 
able Effects on Securities of a 
Downward Revision of Federal 
Taxes on Net Capital Gains, also 
statistics on 680 Common Stocks. 
(Made available by James M. 
Leopold & Co., Members, N. Y. 
Stock Exchange.) 


ANALYSIS ON WENTWORTH MAN- 
UFACTURING CoMPANY—$l1 convert- 
ible preferred. (Made available by 
Syle & Co.) 


Some FinanciaL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


TraDING MeEtHops—24 page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, CoMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta & 
Co., Members N. Y. Stock Ex- 
change.) 


Opp Lotrs—This booklet gives 
useful trading facts and marginal 
requirements as well as commission 
charges. (Published by John Muir 
& Co., Members N. Y. Stock Ex- 
change.) 


Stocks AND Bonps For INVEST- 
MENT—Current offering list sent 
upon request. (Made available by 
1s). C. Mayer & Co., established 


Weekly 
Business and Financial Summary 


Weekly Trade Indicators 


*Crude Oil Production (bbls.).......... 

Electric Power Output (000 K.W.H.).. 
tSteel Output (% of capacity).......... 
tAutomobile Production (U. S. A.)...... 
TWholesale Commodity Price Index.... 


*Daily Average. tAs of beginning of following week. tWard’s Report. 


Omitted. {Journal of Commerce. 
Federal Reserve Reports 


Member Banks, 101 Cities 

on Seocuritios. 
U. S. Government securities held...... 
Total commercial loans............... 
Total net demand deposits............ 
Total brokers’ loans......... 
Reserve System 

Federal Reserve Credit Outstanding.. 
Total Money in Circulation........... 


*Other than U. S. Government Securities. 


Miscellaneous Factors 
tinventories: 
Raw materials index................ 
Manufactured goods index........... 


*Farm income —total (including sub- 


tNew capital flotations................ 
Government 
Building contracts. Daily average 

(F. W. Dodge)—in millions........ 


1987 1936 
Mar. 13 Mar. eb. Mar, 14 
3,872,850 3,298,800 3,296,100 2,808,350 
2,212,897 199,976 2,207,285 1,893,311 
88.9 87 85.3 60.0% 
103,649 127,134 115,360 93,216 
91.7 9 79.3 
1937 1936 
Mar. 6 Feb. 27 Feb. 20 Mar.7 
$4,174 $3,624 $4,428 $4,636 
433 ,397 
734,127 696,727 714,884 634,570 
1,842,000 1,878,000 1,791,000 1,482,000 
96.9 97.6 95.4 83.7 
$000,000 
1937 1936 
Mar. 10 Mar.3 Feb. 24 Mar. 11 
(000,000 omitted) 
$3,367 $3,280 $3,272 $3,339 
3,314 3,32 3,318 
10,227 10,275 10,303 9,835 
4,253 19 4,149 3,382 
15,649 15,501 15,638 14,043 
1,147 1,060 1,053 1,089 
2,454 2,457 2,460 2,473 
6,376 6,407 6,372 5,840 
1936 1935 
Dee. Nov. Oct. Dee. 
150 158 153 154 
104 102 101 103 
131 134 131 133 
1937 1936 
Jan. Dec. Nov. Jan. 
$669 $761 $750 $551 
43 36 19 
| 1936 
Feb. Jan. Dee. Feb. 
$129,842 $102,456 $218,206 $13,478 
34,601 34,502 34,406 30,520 
8.57 10.12 7.99 6.18 


*000,000 omitted. fCorporate new issues only: exclude refunding: 000 omitteda— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1922-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


March 
11 13 16 17 
80 Industrials. ........ 192.22 191.24 190.58 189.41 189.95 188.50 
62.61 62.27 62.06 62.03 63.06 64.46 
33.22 33.00 32.88 32.85 32.84 32.97 
Daily Volume N. Y. S. E. 
Sales (shares) ........ 2,789,410 2,289,940 1,129,070 1,770,000 1,750,000 2,120,000 
kl i Week ended 
Weekly Car Loadings Feb.27. Feb.20. Feb.13  Mar.1 
Eastern District 1937 1936 
56,499 57,863 58,895 53,253 
12,381 12,458 12,870 13,276 
Delaware, Lackawanna & Western..... 15,840 16,721 16,220 16,004 
28,738 29,185 27,462 26,849 
New York, New Haven & Hartford..... 22,372 23,859 24,013 22,082 
New York, Chicago & St. Louis......... 17,552 17,688 18,89 14,815 
12,67 2217 1,87 11,958 
11,399 11,412 11,609 10,267 
Southern District 
14,392 15,388 14,632 13,317 
Ge VIO... 30,581 28,116 25,096 25,716 
13,448 13,910 13,321 13,799 
38,601 39,205 38,642 34,587 
Northwest District 
Chicago & Great Western.............. 4,915 5,280 5,039 4,472 
Chicago, Milwaukee, St. Paul & Pacific 25,545 27,995 27,387 30,903 
Chicago & Northwestern............... 31,429 33,867 32,971 33,191 
10,694 10,817 11,006 13,416 
11,729 11,183 11,992 13,071 
Central West District 
Atchison, Topeka & Santa Fe.......... 26,056 26,907 26,598 23,539 
Chicago, Burlington & Quincy......... 23,985 24,206 24,379 27,453 
Chicago, Rock Island & Pacific......... 19,496 21,962 21,265 18,771 
Chicago & Eastern Illinois............. 6,269 6,243 6,065 5.953 
Denver & Rio Grande Western......... 6,297 6,294 6,705 5,099 
Southern Pacific System............... 34,915 36,447 35,454 31,052 
21,132 20,735 22,050 19,368 
Southwestern District 
City Southern. 4,314 4,096 4,147 4,017 
Missouri-Kansas-Texas 7,160 7,584 7,494 8,068 
24,852 26,054 26,333 28,044 
St. Louis-San Francisco................ 11,870 13,491 13,370 12,198 
St. Louis-Southwestern ............... 5,503 5,543 5,410 5,228 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 


| 
eee §Bank Clearings New York City....... 
§Bank Clearings outside New York City 
Mle oie Total car loadings (number of cars).. 
*Bituminous Coal Production (tons)... 
te Financial World Index of Industrial 
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These Subscribers’ Letters Explain 


THE FINANCIAL WORLD’S Leadership 


N this page are printed only a few of the many 

recent voluntary letters of appreciation from satis- 
fied subscribers. They are more convincing than any- 
thing we could tell you as to the genuine practical 
value of THE FINANCIAL WORLD to the average 
intelligent investor who realizes the folly of making 
investments without adequate information and depend- 
able and disinterested advice. 


THE FINANCIAL WORLD is now generally recog- 
nized as America’s outstanding investment publication. 
One reason for this is that the majority of its sub- 
scribers, not only renew in advance of expiration, but 
also help us to get thousands of new subscribers each 
year by recommending our service to their own best 
friends. 


Important Improvements 


HE FINANCIAL WORLD has been greatly im- 

proved in the past three years to enable investors to 
meet today’s bewildering investment problems. It has the 
largest number of paid subscribers of any investment 
magazine or service in America. This has been achieved 
without resort to high pressure agents or to any of the 
other methods frequently used to inflate magazine and 
newspaper circulation. Ninety per cent of our sub- 
scribers send their subscriptions direct to our office. 


With the inflationary outlook what it is today, any in- 
vestor who fails to keep well informed on financial and 
business trends is guilty of the grossest type of negli- 
gence in taking care of his savings. 


Can you afford to forego the countless investment aids 
the old reliable FINANCIAL WORLD can give you 
simply to save $10—the moderate price of a year’s 
subscription? 


--—-PROFIT BY MAILING THIS 


che 
FINANCIAL WORLD 


21 West Street, New York, N. Y. 


The Best Proof of Merit— 


The Satisfied Subscriber 


“I cannot get along without your magazine, your book 
of Appraisals and the privilege of writing you concern- 
ing my holdings. I read carefully and weigh well and 
with your help am able to keep up with the market.”— 
a M. SUTHERLAND, Montana Hotel, Anaconda, 
Montana. 


“Would like to say I take 3 investment services but 
consider your weekly paper at much less cost, more 
comprehensive and reliable.”—MRS. J. N. HOLLEN- 
BECK, 62 Parkwood Avenue, Kenmore, N. Y. 


“I am enclosing check for $10. Please continue my 
subscription to your paper for one year. I wish to take 
this opportunity of thanking you for the help I have 
received from your Confidential Service. Their advice 
has not only been sound, but also prompt and cour- 
_— H. Durland, 3 Hermance Street, Ellen- 
ville, A 


“Herewith is my check of $10 for a subscription to 
THE FINANCIAL WORLD for 1937. I have read THE 
FINANCIAL WORLD for over 30 years (have sub- 
scribed for it most of that time) and have found it 
very helpful, and above all, honest and _ straight- 
forward. With all good wishes."—HERBERT P. GER- 
ALD, 1372 Harvard St. N. W., Washington, D. C. 


“I have been a subscriber for your valuable magazine 
for several years and have been most amply repaid on 
my investment.”—J. T. LITTLE, 402 Crawford Avenue, 
Dixon, Illinois. 


COUPON BEFORE MAY 1ST-—-- 


For enclosed $10 please enter my annual subscription for the enlarged and improved FINANCIAL WORLD each 
week, a copy of “Independent Appraisals of Listed Stocks” each month, an immediate free survey of twenty of my | 
listed securities, a copy of Mr. Guenther’s $1.00 handbook “Intelligent Investment Planning,” and the regular advice 
privilege as per your rules. Also send me the reprints of some of the outstanding features from recent issues. 


SPECIAL OFFERS—CHECK YOUR CHOICE 
(0 Annual subscription with complete indexed book of 544 revised “Stock Factographs.” Remit $11.15. 


(1 Six months’ subscription with 544 revised “Stock Factographs”—Remit $6.50. 
[ Annual subscription with 256-page Bond Book—Remit $10.50. 


NOTE: Those ordering a six months’ subscription may have Mr. Guenther’s new handbook for 50 cents extra. 


PRESS OF 
Cc. J. O'BRIEN, INC. 
NEW YORK 
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FIGHT CANCER WITH KNOWLEDGE. | | Under this slogan the women of 


America are uniting in the first national campaign to fight cancer and its allies, 


fear and ignorance—uniting in a mighty effort to save human life. 


Cancer can be cured if discovered in time. Perhaps as many as half 
the 140,000 persons who die of it each year can be saved by the spread of 


truth and knowledge. 


March with us in this great Crusade! 


WOMEN’S FIELD ARMY 


WHAT YOU CAN DO TO HELP American Society for the Control of Cancer 
Enlist in the Women’s Field Army. Send $1 1250 Sixth Avenue, New York City 


to the American Society for the Control of Cancer 
today. Seventy cents of your dollar will be spent 


by your State Division m cancer control work. 
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